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Abstract
While we cannot predict exactly when and by how much rates will rise, the Federal 
Reserve (“Fed”) has recently signaled that we could see a modest increase in the fed 
funds rate by mid-2015. Given the increased possibility of rates rising over the next few 
years, investors should not retreat in fear from bonds en masse or look to underweight 
their fixed income allocations to anemic levels.  Instead, they should continue to 
view fixed income as strategically important: after all, fixed income is a broad asset 
class with a diverse opportunity set. And, while we will summarize our views on some 
different sub-asset classes in this paper (including floating rate bonds, non-U.S. debt 
and convertibles), for additional reading on non-core fixed income sub-asset classes, 
please refer to our previously released white papers on global fixed income, emerging 
market debt, high yield and senior secured loans.

In respecting the broadness of our client-base ( i.e. pension, defined contribution, non-
qualified, high net worth, foundation & endowment), we seek to avoid a one-size fits all 
narrative on how they could look to manage their bond allocations: some clients will be 
limited in their ability to access certain sub-asset classes while others will have ample 
room and resources to maneuver across the choice spectrum. Consequently, there are 
a number of prudent approaches and strategies for these different types of investors 
to explore as a means of hedging their interest rate risk. The key is establishing which 
portfolio framework or sub-asset class exposure is the best fit for their programs and in 

line with their circumstances, risk tolerances, and investment goals.  
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Introduction – How Low did We Go?

In its bid to stabilize the U.S. economy and support financial markets following the most recent global 
financial crisis, the Fed has resorted to using unconventional monetary policies.1  A direct and intended 
consequence of these interventionist policies has been for short-term U.S interest rates to remain near 
zero since November 2008, while longer-term rates have witnessed persistent post-war lows over the 
same period. 
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exhibit 1: Short-Term and Long-Term Yields (March 31, 2014)

Source: Bloomberg
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1 From the end of 2007 to the end of 2008, the federal funds target was reduced from 5.25% to a range of 0% - 0.25%, where at the time 
of writing, it currently remains. At the end of 2012, the Fed committed to maintaining “exceptionally low rates” provided that the U.S. 
unemployment rate remains above 6.5% and inflation remains low, however given statements from the Fed in recent months, this commitment 
has been softened to a degree. 

In addition to reducing the federal funds rate, the Fed has also provided monetary stimulus through quantitative easing (“QE”) via the monthly 
purchases of Treasury and Government-Sponsored Enterprise (GSE) securities. Pre-QE and the credit crisis, the Fed’s balance sheet stood at 
approximately $1 trillion, compared to $4 trillion as of March 31, 2014. At the end of 2013, after much speculation, the Fed announced that it 
would begin to taper its monthly asset purchases.

exhibit 2: Changing Composition of the Fed Balance Sheet
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Given the persistent low level of rates since 2008, investors and consultants have been waiting for the 
“inevitable” rebound in rates. While we cannot predict the cause (economic growth versus policy), 
speed (quick movements versus slow adjustments), or the magnitude (tens of basis points versus 
hundreds of basis points) of the expected long-term rebound in rates, the Fed has recently signaled 
that we could see  some modest rate increases by mid-2015.2  Consequently, we have written this 
paper on rising rates and fixed income diversification with the broadness of our client-base in mind, and 
because of this, we avoid the impossible task of prescribing a one size fits all solution for the reader to 
adopt in advance of a spike in interest rates. Instead, we have looked to add our own perspectives to 
the important and timely discussion on fixed income, rising rates, and bond diversification. Also, we 
wish to highlight that in spite of the diversity of roles that fixed income can have in a portfolio (yield, 
liability driven investing (“LDI”), income via coupon payments, or principal preservation), the dynamics 
and trade-offs between duration, credit, and liquidity cannot be ignored as we brace ourselves for the 
delayed but eventual rise in rates.  

Finally, in describing some of the strategies and portfolio frameworks that investors could consider for 
the management of their duration, liquidity, and credit exposures in anticipation of rising rates, we will 
address the potential benefits and also highlight some likely risks that should not be overlooked. 

even when laws have been written down, they ought not always to remain unaltered - Aristotle

Under what we will call the “universal law of bond-gravity”3 , we are told that when interest rates go up, 
fixed income returns must move down. Given the low level of interest rates since 2008 plus the Fed’s 
recent suggestions that some modest rate hikes may occur over the next few years, a logical conclusion 
that we can draw from this law is that one’s fixed income portfolio is destined to lose value in the 
coming years. While this conclusion is a “logical” one, we also feel that this theoretical mindset ignores 
the fact that fixed income is a broad asset class that can offer attractive - yet prudent - opportunities for 
a rising rate environment.  Indeed, the chart below illustrates that a variety of fixed income sub-asset 
classes have actually delivered positive returns during periods of rising interest rates.

Source: Encorr

2 In her first news conference as the Chair of the Federal Reserve (March 19, 2014), Janet Yellen announced that the Fed had raised its prediction 
for the key fed funds rate to 1% by the end of 2015 and 2.25% by the end of 2016. While the Fed’s policy objectives remain accommodative for 
the foreseeable future, we should note that the Fed’s previous forecast for the key fed funds rate in 2016 was 1.75%.

3 This “Marquette-ism” is a play on Newton’s Universal Law of Gravity; namely “What goes up must come down.” 

exhibit 3: Asset Class Annualized Performance in Rising Rate Environments

Asset Class Jan-94 to Jun-95 Jan-99 to Jun-00 Jun-04 to Aug-06

Core Bonds 5.4% 3.9% 4.2%

ST Gov/Credit 4.8% 4.8% 2.5%

Gov/Credit 5.2% 3.7% 4.0%

High Yield 7.4% -1.1% 8.8%

MBS 5.9% 4.3% 4.6%

Bank Loans 10.5% 4.2% 6.0%

Convertibles 8.1% 18.6% 3.4%

Global Agg 15.4% -3.2% 4.8%
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Given the main drivers of bond returns - duration, credit quality, and liquidity - the law of bond gravity 
is not necessarily set in stone for investors that have some flexibility to change their exposures across 
these three key components of return. Although it is tempting, we should not emulate some periods 
of the past when rates have risen and totally abandon bonds or look to strategically underweight fixed 
income allocations to anemic levels in anticipation of rising rates. 

exhibit 4: Netflows to Bond Funds in Rising Rate Environments

Source: Morningstar Direct

total Net Flows 
(In Millions)

Change in Fed Funds 
rate

Change in 10-year 
rate

Jan 1994 - Jun 1995 -$25,912 +275 bps +56 bps

Jan 1999 - Jun 2000 -$8,040 +231 bps +138 bps

Jun 2004 - Aug 2006 $74,636 +413 bps +15 bps

Even with the prospect of rising rates, by consciously and holistically adjusting our fixed income 
exposures across the duration, credit, and liquidity spectrums, we can continue to view fixed income as 
a diversifier and core component of our overall asset allocation. As examples:

duration - when it comes to duration management, those of us that are not tied to an LDI framework 
or do not need to hold a simple bond portfolio to maturity may view shorter duration strategies such 
as floating rate securities (“floaters”) as attractive diversifiers. However, as floaters are not the panacea 
for all rising rate scenarios and may not be appropriate for all client portfolios, some investors may also 
look to manage duration by adopting an actively managed framework such as a bond ladder.  If actively 
managing a laddered portfolio is not feasible for strategic investment or operational reasons, the act of 
simply addressing the mix of actively and passively managed exposures in their U.S. Core fixed income 
allocations can be viewed as a practical step in addressing duration risk (also known as interest rate 
risk). 

Credit and Liquidity - those that are in a position to diversify the credit and liquidity profiles of their 
portfolios may view certain sub-asset classes such as convertible bonds, global bonds, and emerging 
market debt as attractive and a means of diversifying away U.S. interest rate risk.  For some, accessing 
these sub-asset classes through unconstrained or “best ideas” portfolios may be the most cost effective 
and convenient option.

exhibit 5: Return, Liquidity, and Risk Profile
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Floating and Active vs. Passive: duration Management strategies to Consider for (eventually) 
rising rates 

To buy floaters or not to buy floaters, that is the question

When it comes to duration management, there are a handful of practical ways to better position one’s 
fixed income allocations against the threat of rising rates by shortening duration and, to a great extent, 
without sacrificing yield.  In an earlier research piece, we warned about the seemingly easy solution 
of shortening the duration of the bond portfolio.  We would argue that a potentially better approach 
could include greater exposure to floating rate securities (also known as senior secured loans, or bank 
loans) that unlike fixed-rate bonds or notes that pay a set amount to maturity, adjust their interest 
payments periodically based upon a predetermined benchmark such as the Constant Maturity Treasury 
(CMT) rate, the London Interbank Offered Rate (LIBOR), or the federal funds rate. Therefore, as short-
term interest rates increase, investors benefit from floaters’ higher yields. With all that said, as short 
term rates are historically low, it is critical to remember that floating rate products can contain interest 
rate caps and floors.4 Thus, under a scenario in which the yield curve steepens (i.e. short term rates 
remain static but long-term rates rise), floaters could prove to be a less than effective buffer against 
rising rates. 

To access this sub-asset class, investors can invest in diversified funds that invest solely or predominantly 
in floating rate securities. Given their idiosyncratic risks5, it is common practice to invest in floaters 
through mutual funds and other commingled vehicles such as ETFs. Floaters tend to come in two 
common flavors, floating-rate notes (FRNs) and floating-rate bank loans: 

FrNs are issued by investment-grade companies and the U.S. Treasury Department. Floating rate notes 
are not backed by the Federal Deposit Insurance Corporation (FDIC), therefore investors should pay 
great attention to the credit quality of the note issuer (in the case of an individual note holding) or of 
the overall portfolio (in the case of a fund) before making an allocation to this sub asset class.

Floating-rate loans are debt obligations issued by banks and other financial institutions that consist of 
loans made to other companies. Because bank loans are usually rated below investment grade by credit 
agencies, it is important that investors examine the differences between senior secured debt and non-
senior, non-secured debt. Senior secured debt will rank above bonds and equities in a corporation’s 
capital structure as specific tangible assets, such as property, equipment, or rights to inventories or 
receivables are pledged as collateral for the loans. In the event of a default, senior secured debt will 
have a higher claim on a company’s assets.

Fixed Income, (eventually) rising 
rates and the (Non) universal 
Law of “bond Gravity”

4 Many floaters are issued with a cap, a floor, or both. A cap is the maximum interest rate that the issuer of the floater will pay regardless of how 
high the reference rate eventually moves. A cap protects an issuer from escalating interest costs. A floor on the other hand sets the minimum rate 
that will be paid to an investor. While floor provisions are attractive in low and declining rate environments, they can also hurt investors in rising 
rate environments as short-term rates have to rise above the floor rate before a coupon can be reset. 

5 As floating rate securities are typically rated below investment grade, default risk and price volatility risk should be monitored closely. Liquidity 
risk should also be monitored: depending on the issuer and location in the credit cycle, the secondary market for floaters can be relatively small. 
The leveraged nature of a typical floater magnifies the aforementioned risks.

http://www.marquetteassociates.com/Portals/0/Marquette_April_2011_Short_Duration_Vs_Core_Bonds.pdf
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exhibit 7: Bank Loans 3-Year Discount Margin

In addition to reviewing the underlying credit ratings and seniority of bank loans, investors should also 
pay attention to market valuations and spreads prior to making an initial commitment or additional 
allocation.  Tighter spreads vis–à–vis premium loan valuations should not be ignored, as they typically 
signal a fairly priced – if not expensive – market with limited potential for price appreciation.  Certainly, 
spreads have come in significantly since blowing out in 2008, and some would argue that current levels 
imply rich valuations. 

Source: Credit Suisse

Senior Debt
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exhibit 6: Capital Structure

As investors and consultants continue to anticipate that rates will rise in the near future, we have seen 
record high demand for floating-rate funds. In 2013, a segment of the floating rate market, bank loan 
mutual funds, saw a $61.3 billion rise in assets due to increased investor demand - a stark comparison 
to 2012 when bank loan mutual fund assets rose by $11.15 billion.6

6 Source: Morningstar
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Due to increased investor demand for loan products, Standard & Poors (S&P) notes that the average 
loan traded at 100.66% of its face value in February 2013. During mid-January 2014, the average price 
of floating-rate debt stood at 98.67 cents on the dollar: these types of valuations, based off the S&P/
LSTA U.S. Leveraged Loan Index, are reminiscent of valuations seen during the peak of the lending 
boom in 2007.  Additionally, at the time of writing this paper, we observed that spreads were close 
to their long-term averages, implying there is currently a modest amount of wiggle room for capital 
appreciation to drive investment returns. 

Based on these valuation signals, some investors may want to consider alternative options such as other 
types of actively managed strategies to help navigate a rising rate environment. 

Managing Interest rate risk, Credit, and Liquidity through Manager selection 

that old chestnut: active vs. passive management 

Passively managed strategies or index funds are very appealing to certain investors as they tend to 
come with relatively low management fees and are a liquid and transparent means of accessing sector, 
Beta or market exposure. In some market environments and for certain asset classes, large indexed 
positions make a lot of sense. As an example, over the past decade, the broad U.S. equity market has 
often been cited as a good place to be heavily indexed due to its so-called relative efficiency.7  In fact, 
during certain pockets of the most recent U.S. equity bull market, we have heard some argue that it 
is “not a stock-picker’s market”, meaning that stock valuations have been driven by non-fundamental 
factors and there is not a big price differential between so-called “good” stocks and “bad” stocks. In 
this type of environment and for U.S. large cap equities, some would argue that passive management 
can fare well. 

In contrast, if we look at the constituents of the broad U.S. fixed income market (as represented by 
the Barclays Capital U.S. Aggregate Bond Index), factor in the tapering and eventual conclusion of the 
Fed’s Quantitative Easing program, and consider the duration risk driven by a rising rate environment, 
there is a compelling argument for favoring active management for both U.S. and global fixed income 
mandates.

7 A relatively efficient market is one where company and security (stock/bond) information is relatively easy to access. One of the tenets of the 
efficient market hypothesis (EMH) is that no group of investors should be able to consistently find under- or over-valued securities using any 
investment strategy, thus making passive management (also referred to as “indexing”) the more rational choice. The U.S. large cap equity market 
is often cited as the poster child of market efficiency.
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exhibit 8: Changing Composition of the Barclays Aggregate Index from 2006 to 2014

Source: Barclays

Of course, actively managed bond funds are not the only potential solution for addressing duration, 
credit, and liquidity risk.  For some, so-called hybrid investments such as convertible bonds are viewed 
as an additional tool in constructing an interest rate hedge.

Global Fixed Income and Convertible bonds (“Convertibles”)

As noted in our March 2014 and July 2012 whitepapers, non-U.S. fixed income strategies (both 
developed and emerging market) offer additional diversification to core U.S. bond portfolios through 
currency allocations and/or exposure to the favorable long-term socio-economic trends that are 
characteristic of certain countries and regions. Simply put, if constructed well by a manager, core U.S. 
bonds + non-U.S. bonds (should) = global fixed income; if we look at the performance of global fixed 
income in different rising rate environments in the U.S., this sub-asset class has fared well from both an 
absolute performance and risk/return standpoint.

While global fixed income and non-U.S. bond mandates can provide much needed diversification to U.S.-
focused fixed income allocations, non-U.S. and global bonds are not without their risks. For example, 
in picking a manager, we should consider the pros and cons of hiring a high tracking error manager 
versus a low tracking error manager. If our non-U.S. fixed income managers closely track a market-
cap-weighted index like the Barclays Global Aggregate Index or the JP Morgan Emerging Markets 
Bond Index, these portfolios will be overweight the most indebted countries.  As we found during the 
European debt crisis, significant exposure to highly indebted nations can bring unique opportunities 
as well as correlated risks to a non-U.S. bond portfolio when left-tailed macroeconomic events occur. 
Similarly, currencies are another source of opportunity (return) and volatility (risk) for non-U.S. bond 
exposures.  Therefore, the decision of whether or not to hedge currency exposure is an important one, 
given the historical volatility of exchange rates between the dollar and major foreign currencies. 

Fixed Income, (eventually) rising 
rates and the (Non) universal 
Law of “bond Gravity”
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exhibit 9: Historical Volatility Against the U.S. Dollar

Source: Bloomberg

In addition to looking beyond U.S. borders for diversification, hybrids or convertible bonds also offer 
a hedge against rising rates. A convertible bond is a corporate bond that can be converted into a 
predetermined number of shares of the issuer’s common stock. Like plain vanilla bonds, convertibles 
will have a set coupon, but because they have a conversion feature8, their fixed coupons tend to be 
lower relative to non-convertibles with the same credit quality and maturity. With that said, the yields 
on convertibles are typically higher than the underlying common stocks’ dividends. 

Convertible bonds should be viewed as part of a broad and diversified allocation strategy as their 
correlation with stocks (relatively high) and bonds (low) has historically been mixed.  Performance 
has shown that they can produce equity-like returns but with less volatility, particularly during down-
markets. Their ability to convert into common shares is also viewed as an attractive safeguard should 
rates increase.

8 A conversion feature can be viewed as an option that allows the investor to exchange the convertible bond for stock at a predetermined price, 
on or before a predetermined date. A convertible bondholder will look to exercise the option when the total value of the shares received from 
conversion exceeds the bond’s worth. For example, an investor holds a convertible bond worth $1,000 which can be converted into 100 shares 
of common stock. To profit from the conversion feature, the investor will look to exercise the conversion option when the shares of the common 
stock are trading in excess of $10 per share.           

Fixed Income, (eventually) rising 
rates and the (Non) universal 
Law of “bond Gravity”
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exhibit 10: Correlation of Convertible Bonds With Equities and Fixed Income

Source: Encorr

Depending on how it is trading relative to its conversion price, a convertible bond can behave like equity 
or fixed income. Convertibles will exhibit “equity-like” behavior as the price of the issuer’s common 
shares rises and will assume “bond-like” characteristics if the underlying stock slips below its conversion 
price. In theory, convertibles can be redeemed at maturity for their face value or the market value of the 
underlying common shares (depending on which value is higher).  However, many convertible bonds have 
a call option that allows the issuer to repurchase the convertibles at a specified price. It is common for 
the redemption price of a convertible to equal the par value of the bond.  Consequently, the call option 
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should be viewed as a ceiling since it will limit the bond’s upside if the underlying common stock has a 
particularly strong run.

Due to their hybrid nature, convertibles in general9 have performed respectably in various rising rate 
environments from an absolute return standpoint and on a risk adjusted basis. And, while convertibles 
seem to offer the “best of both worlds”, i.e. the features that we like in equities (for example, the 
potential for appreciation) and the features that we like in bonds (for instance, a steady coupon), it is 
important to note that on the flipside, convertibles will also be exposed to the risk factors that we do 
not like in stocks (volatility) and bonds (default risk).

exhibit 11: Mechanics of a Convertible Bond

Fixed Income, (eventually) rising 
rates and the (Non) universal 
Law of “bond Gravity”

Source: Morningstar Direct, U.S Open-Ended Mutual Fund Net Fund Flows

exhibit 12: Asset Flows Into Non-Core Off the Shelf Products ($Millions)

Addressing Choice Overload with unconstrained “best Idea” Mandates: Making Good Ideas 
Practical, Cost effective, and Accessible 

At this juncture, we should pause to reemphasize two comments that were made in the introduction: 
namely, that in writing this piece, we are taking into account the broadness of our client base and 
consequently, will avoid the impossible task of prescribing a one-size fits all solution for the reader to 
adopt in advance of a spike in interest rates. We acknowledge that for some, reading this paper will be an 
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Given the unique risks that come from non-U.S. (developed and emerging market) bonds as well as 
convertible securities, the majority of investors will look to access these sub-asset classes through “off 
the shelf” professionally managed strategies versus buying, trading and monitoring non-U.S. paper 
and/or buying convertible issues. The exhibit below highlights the popularity of these off the shelf 
strategies.

2009 2010 2011 2012 2013

Emerging Market Bond $2,604 $13,622 $12,525 $22,007 -$2,037

Foreign Bond $15,021 $20,972 $15,988 $3,920 $24,175

World Bond $2,951 $10,875 $4,969 $6,487 -$1,246

Nontraditional Bond $2,044 $508 $1,005 $780 $2,626

9 As represented by the BofA Merrill Lynch All U.S. Convertibles Index.        
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affirmation of what they have been thinking or talking about for a while. And, for these readers, the idea 
of juggling different sub-asset classes or constructing a different portfolio framework is not necessarily 
a daunting one as they have the adequate infrastructure and resources in place to act on these ideas. 
For others, it is likely that this paper’s summary of the  different sub-asset classes is appreciated, but 
the ideas presented would not be practical for them to implement (for example, the typical defined 
contribution plan sponsor will not be rushing to add a standalone convertibles option to their investment 
plan line-up). For this latter group of investors, the dangers of rising rates are real but the option for 
them to hedge interest risk through the careful selection, management, and monitoring of different 
sub-asset classes is not a practical one.  Instead, they may be looking to address duration risk and 
the management of liquidity and credit risk through the selection of a “best ideas” or unconstrained 
portfolio.

An unconstrained portfolio can be a cost-efficient way to complement a core U.S. fixed income allocation 
by using one or more managers to invest across a broad spectrum of sectors, maturities, credit qualities, 
and regions. Unconstrained portfolios are also known as best-ideas portfolios because they tend to 
be benchmark agnostic in nature and come with the primary objective of producing respectable and 
consistent risk-adjusted returns across different market environments. In a nutshell, the goal of the 
unconstrained manager is to allocate capital to fixed income sectors that offer attractive risk-adjusted 
returns while limiting the portfolio’s exposure to unattractive sectors - thus, when selecting a manager, 
their overall skill and ability to manage risk should be diligently monitored. It is also important to note 
that no two unconstrained strategies are the same and before considering a manager, a significant 
amount of time and due diligence should be spent understanding key areas such as the transparency 
and uniqueness of the investment process, skill of the portfolio management team, culture of risk 
management, and how the best ideas portfolio could perform under different macroeconomic 
environments. Consequently, we would expect to see a material divergence between the performance 
of a low-volatility, higher credit quality unconstrained strategy versus a higher-volatility, lower credit 
quality focused mandate.

Fixed Income, (eventually) rising 
rates and the (Non) universal 
Law of “bond Gravity”

Port. Characteristics
5-year 
Perf

5- year 
std

# of 
Holdings

Avg. 
turnover

yield to 
Worst

Current 
Coupon

time to 
Maturity

Modified 
duration

Avg. 
quality

Manager 1 5.79% 6.46% 1521 614% 1.8% 2.7% 6.5 N/A A2/A

Manager 2 5.75% 2.98% 2086 924% N/A 2.5% 1.0 1.8 N/A

Manager 3 18.79% 16.02% 99 549% 1.8% 2.4% 2.0 2.6 A1

Manager 4 7.74% 12.07% 201 37% 4.2% 5.7% 17.9 4.5 AA

Current Weights treasury
Govt 

related
Corpo-

rate
Agency 

Mbs

Non-
Agency 

Mbs
Abs CMbs Cash Other

Manager 1 16% 0% 8% 0% 13% 9% 8% 26% 20%

Manager 2 -1% -5% 11% -3% 5% 3% 1% 81% 9%

Manager 3 8% 0% 52% 6% 2% 7% 2% 23% 0%

Manager 4 1% 5% 21% 0% 4% 2% 8% 3% 58%

Fees Manager 1 Manager 2 Manager 3 Manager 4

Expense Ratio 0.65% 0.50% 0.59% 0.59%

exhibit 13: Comparing Unconstrained Strategies

Source: Evestment; manager names not disclosed to protect identity of funds
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exhibit 14: Potential Sub-Asset Class Exposures by Plan Type

Conclusion: there Is No Magic Answer, All bond Portfolios Cannot be Created equal

As the theory of bond gravity is not universally applicable to all fixed income sub-asset classes, investors 
can, on the one hand, be happy that an entire asset class is not predestined to underperform when 
rates rise.  In other words, they have a broad set of strategies to pick from and fixed income still 
has a role to play in their respective investment frameworks over the long term. On the other hand, 
investors may want to proceed with caution and carefully sift through the growing number of products 
and strategies that they can access in the marketplace.  In addition to looking at the relative cost (i.e. 
are they  historically cheap, expensive, or fairly priced?), track record and relative risks (for example, 
credit, liquidity, or duration) of these available products and strategies, investors would be best served 
to consider their individual circumstances, risk tolerances, and investment goals prior to modifying 
their bond portfolios and their sub-asset class allocations. By adopting this disciplined approach in 
anticipation of rising rates, investors are in a stronger position to select managers and adopt frameworks 
that are the best fit for their overall investment programs, thus minimizing the “misfit risk” or the 
“surprise factor” lurking within their bond portfolios. 

Defined Benefit Defined Contribution High Net Worth e&F Non-Qualified

Bank Loan Global Fixed Bank Loan Bank Loan Global Fixed

Convertible Bond
Unconstrained (Low Vol 

& High Quality)
Convertible Bond Convertible Bond

Unconstrained (Low 
Vol & High Quality)

Global Fixed Global Fixed Global Fixed

Emerging Market 
Debt

Emerging Market 
Debt

Emerging Market 
Debt

Unconstrained Unconstrained Unconstrained
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