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Pending a final vote count in Florida, the U.S. midterm election results are in with the Democrats regaining 
control of the House and Republicans maintaining majority control of the Senate. While a split Congress 
may lead to gridlock on various policies, one thing both parties should be able to agree on is the need for 
infrastructure investments in the U.S.

The historical under-investment, coupled with the lack of available public-sector funding, has impaired the 
government’s ability to deliver public services at adequate levels. The American Society of Civil Engineers 
(ASCE) estimated that $4.5 trillion needs to be invested through 2025 to upgrade the nation’s infrastructure. In 
its annual report, the ASCE in 2017 gave an overall “D+” grade for the condition and capacity of infrastructure 
in the U.S., further highlighting the need for additional investment.

Consequently, governments and public agencies have begun looking beyond the traditional funding methods 
to private investment in infrastructure via privatizations and public-private partnerships (“PPPs”). As a result, 
ownership and operation of infrastructure assets has been gradually moving from the public to the private 
sector on a global level. With this trend, the role of government has shifted from the provider of services 
to that of a regulator. This has provided a stream of investment opportunities and fueled development of 
a distinct alternative asset class for institutional investors that complements fixed income, public equities, 
real estate, and traditional private equity investments, and whose popularity is likely to increase as more 
investments and hence products come to fruition.
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An estimated $4.5 trillion needs to be invested through 2025 to upgrade America’s infrastructure

Sector 2017 Grade 2009 Grade

Aviation D D

Bridges C+ C

Dams D D

Drinking Water D D-

Energy D+ D+

Hazardous Waste D+ D

Inland Waterways D D-

Levees D D-

Sector 2017 Grade 2009 Grade

Public Parks & Rec. D+ C-

Rail B C-

Roads D D-

Schools D+ D

Solid Waste C+ C+

Transit D- D

Wastewater D+ D-

Overall D+ D
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The sources of information used in this report are believed to be reliable. Marquette Associates, Inc. has not independently 

verified all of the information and its accuracy cannot be guaranteed. Opinions, estimates, projections and comments on 

financial market trends constitute our judgment and are subject to change without notice. This material is not financial advice 

nor an offer to purchase or sell any product. References to specific securities are for illustrative purposes only and do not 

constitute recommendations. Past performance does not guarantee future results. 

About Marquette Associates

Marquette Associates is an independent investment consulting firm that guides institutional investment programs with a 

focused client service approach and careful research. Marquette has served a single mission since 1986 – enable institutions 

to become more effective investment stewards. Marquette is a completely independent and 100% employee-owned 

consultancy founded with the sole purpose of advising institutions. 

For more information, please visit www.marquetteassociates.com.


