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Companies have been staying private longer, but expectations for Initial Public Offerings (IPOs) in 2019 are high. 
Uber and Lyft filed their intent to list their shares publicly with the SEC in December. Most recently, other private 
companies have been exploring if it makes sense to go public at current valuations. Peloton, the popular exercise 
bike company, has been exploring an IPO this year as its valuation has climbed to more than $4 billion, roughly 3 
times as much as its $1.25 billion valuation in 2017. The chart above shows the amount of money raised via IPOs in 
each calendar year. But what risk does the previous government shutdown have for the IPO market?

The most favorable time for an IPO is typically when the stock market is doing well, volatility is low, and political 
risks are mitigated. Due to the recent partial government shutdown, the SEC is backlogged with paperwork, which 
has delayed planned IPOs during this current favorable environment. The risk is that if another shutdown occurs, 
there could be an extended delay featuring stale financial statements and other administrative delays, which 
would naturally discourage companies from wanting to go public. The companies that are most at risk are those 
that are running low on cash and need capital to continue operating. Business owners and venture capitalists are 
also at risk of not being able to cash out as quickly as they would like. Though the shutdown has caused a delay 
in listing, it should not prevent the blockbuster companies from listing publicly. Companies like Uber - which 
has been valued as high as $120 billion - are looking to tap the larger pool of capital in the public markets. Even 
though the government shutdown has already caused delays of around 30 days, the expectation is that 2019 will 
ultimately provide a record amount of capital raised through IPOs.

Can a Government Shutdown Slow the IPO Market?
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Chart of the Week

Sources: University of Florida, Warrington IPO Database

IPO proceeds in recent years set high expectations for 2019
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The sources of information used in this report are believed to be reliable. Marquette Associates, Inc. has not independently 

verified all of the information and its accuracy cannot be guaranteed. Opinions, estimates, projections and comments on 

financial market trends constitute our judgment and are subject to change without notice. This material is not financial advice 

nor an offer to purchase or sell any product. References to specific securities are for illustrative purposes only and do not 

constitute recommendations. Past performance does not guarantee future results. 

About Marquette Associates

Marquette Associates is an independent investment consulting firm that guides institutional investment programs with a 

focused client service approach and careful research. Marquette has served a single mission since 1986 – enable institutions 

to become more effective investment stewards. Marquette is a completely independent and 100% employee-owned 

consultancy founded with the sole purpose of advising institutions. 

For more information, please visit www.marquetteassociates.com.


