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This week’s chart looks at price action of the Value Line Geometric Index. Originally launched in 1961, the Value 
Line Geometric Index provides exposure to North American equities. It is comprised of over 1,600 companies 
from the NYSE, Nasdaq, Toronto Stock Exchange, and various over-the-counter markets. The index is equally 
weighted, thus can provide insight into the health or breadth of the overall equity market relative to more commonly 
referenced market cap weighted indices. Market cap weighted indices, by design, are disproportionately driven 
by their larger market cap weighted components. Thus, an examination of equally weighted indices can shed light 
on trends often missed when focused solely on the actions of market cap weighted indices.  

As seen in the chart above, the Value Line index has historically encountered resistance at the $500 price level. The 
index traded near this key resistance level in 1998, 2007, and 2015. More recently, the index was able to breakout 
above this resistance level beginning in December 2016. Following the 2016 election, the index saw broad market 
participation as a result of the current administration’s pro-growth narrative and late cycle fiscal stimulus effects. 
A host of factors contributed to the recent retracement of the index below this $500 level starting in mid-2018 
including concerns over rising interest rates, slowing global growth, trade/tariff effects, and various political 
uncertainties.  

From a technical analysis standpoint, if the index can maintain a sustained breakout above this level then this 
would be a bullish signal for equities. However, a failure to retest and breach this level could signify further 
downside risk and warrant a cautious stance within equities. 

Equities Close to a Key Resistance Level
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Chart of the Week

Source: Bloomberg

Despite the recent sell-off, the equal weighted index remains near all-time highs
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The sources of information used in this report are believed to be reliable. Marquette Associates, Inc. has not independently 

verified all of the information and its accuracy cannot be guaranteed. Opinions, estimates, projections and comments on 

financial market trends constitute our judgment and are subject to change without notice. This material is not financial advice 

nor an offer to purchase or sell any product. References to specific securities are for illustrative purposes only and do not 

constitute recommendations. Past performance does not guarantee future results. 

About Marquette Associates

Marquette Associates is an independent investment consulting firm that guides institutional investment programs with a 

focused client service approach and careful research. Marquette has served a single mission since 1986 – enable institutions 

to become more effective investment stewards. Marquette is a completely independent and 100% employee-owned 

consultancy founded with the sole purpose of advising institutions. 

For more information, please visit www.marquetteassociates.com.


