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In 2017 the global economy underwent a synchronized move upward and investors saw equities throughout the 
world generate double-digit returns. That momentum was lost in 2018 and most economic data points missed 
analysts’ expectations leading to downward revisions in GDP growth. As a result, several major central banks have 
taken steps to become more accommodative to help navigate the slowdown. 

In the U.S., the Fed has put future rate hikes on pause and has communicated it will be patient on future adjustments. 
Based on Fed Funds futures, the market expects an eventual rate cut. In Europe, the ECB extended its no rate hike 
stance through the end of 2019. Additionally, the central bank announced its third targeted long-term refinancing 
operation aimed at avoiding a credit squeeze that could exacerbate the economic slowdown. In China, authorities 
organized a stimulus package including $298B in tax cuts to help boost domestic demand. Additionally, the country 
has reduced the bank reserve ratio from 17% at the start of 2018 to 13.5% as of 1Q19. Though still early, there 
has not been a marked improvement in global economic activity. However, markets have welcomed the more 
accommodative stances from these three key central banks and equity markets have rebounded from the tough 
4Q 2018.

Global Central Banks React to Slowed Economic Momentum
DAVID HERNANDEZ, CFA, SENIOR RESEARCH ANALYST, NON-U.S. EQUITIES
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The sources of information used in this report are believed to be reliable. Marquette Associates, Inc. has not independently 

verified all of the information and its accuracy cannot be guaranteed. Opinions, estimates, projections and comments on 

financial market trends constitute our judgment and are subject to change without notice. This material is not financial advice 

nor an offer to purchase or sell any product. References to specific securities are for illustrative purposes only and do not 

constitute recommendations. Past performance does not guarantee future results. 

About Marquette Associates

Marquette Associates is an independent investment consulting firm that guides institutional investment programs with a 

focused client service approach and careful research. Marquette has served a single mission since 1986 – enable institutions 

to become more effective investment stewards. Marquette is a completely independent and 100% employee-owned 

consultancy founded with the sole purpose of advising institutions. 

For more information, please visit www.marquetteassociates.com.


