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This week’s chart shows the performance of Goldman’s portfolio of hedge fund favorites, which draws from over 
800 fundamental-driven hedge funds’ top 10 long equity holdings. This hedge fund index is constructed with 
approximately 50 holdings commonly held in the top 10 by fundamental hedge funds.

In the fourth quarter of 2018, top hedge fund holdings gave back all their first half gains and underperformed the 
S&P 500 for the year. These popular holdings were positively correlated with growth and momentum factors. They 
were also heavily weighted toward the technology sector which helped them outperform during the first half of 
2018. 

As the calendar flipped to 2019, hedge fund performance has rebounded strongly, finishing the quarter with 
the strongest performance since 2006. Sector weights to information technology, communication services, and 
consumer discretionary drove outperformance from the most widely held hedge fund names. This strong start 
to 2019 was much needed for hedge funds, as 2018 returns failed to meet investor expectations. Of course, this 
represents only one quarter of the year and investors will be following hedge fund performance closely for the 
remainder of 2019 to see if this pattern continues.

Hedge Fund Favorites Rebound to Start 2019
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Strong first quarter performance was much needed after 2018’s poor finish
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The sources of information used in this report are believed to be reliable. Marquette Associates, Inc. has not independently 

verified all of the information and its accuracy cannot be guaranteed. Opinions, estimates, projections and comments on 

financial market trends constitute our judgment and are subject to change without notice. This material is not financial advice 

nor an offer to purchase or sell any product. References to specific securities are for illustrative purposes only and do not 

constitute recommendations. Past performance does not guarantee future results. 

About Marquette Associates

Marquette Associates is an independent investment consulting firm that guides institutional investment programs with a 

focused client service approach and careful research. Marquette has served a single mission since 1986 – enable institutions 

to become more effective investment stewards. Marquette is a completely independent and 100% employee-owned 

consultancy founded with the sole purpose of advising institutions. 

For more information, please visit www.marquetteassociates.com.


