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Tank on Empty? Proposed Tariffs on Mexico Will
Heavily Impact the Auto Industry
HARRY MCCOLLUM, PERFORMANCE ANALYST
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Trump’s tariffs on Mexico look like trouble for U.S. automakers
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On May 30 th, President Trump announced via Twitter that the United States will impose a 5% tariff on all Mexican
imports starting on June 10 th. The White House added that this percentage could quickly escalate to 25% if Mexico
fails to “reduce the number of illegal aliens” crossing border lines. This week’s chart displays the potential impact
of these tariffs on the auto industry in both the United States and Mexico.
In the first quarter of 2019, the United States’ imports of motor vehicles and parts totaled $93.3B (bar chart). Out
of this total, the United States imported a whopping $32.8B from Mexico, almost a third of all the United States’
imports in motor vehicles and parts. After Trump’s tweet, both the S&P 500 Index and the S&P 500 Consumer
Discretionary sector fell sharply.
Looking at specific auto stocks (line chart), General Motors (GM) will likely struggle dealing with this tariff as GM
is Mexico’s largest automaker and has 14 manufacturing plants located throughout the country. Ford could also
struggle: approximately 10% of Ford’s vehicles sold in the United States last year were imported from Mexico.
Overall, these tariffs are likely to raise auto prices and reduce profits of automakers, which is bad news for investors
and consumers.
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The sources of information used in this report are believed to be reliable. Marquette Associates, Inc. has not independently
verified all of the information and its accuracy cannot be guaranteed. Opinions, estimates, projections and comments on
financial market trends constitute our judgment and are subject to change without notice. This material is not financial advice
nor an offer to purchase or sell any product. References to specific securities are for illustrative purposes only and do not
constitute recommendations. Past performance does not guarantee future results.

About Marquette Associates
Marquette Associates is an independent investment consulting firm that guides institutional investment programs with a
focused client service approach and careful research. Marquette has served a single mission since 1986 – enable institutions
to become more effective investment stewards. Marquette is a completely independent and 100% employee-owned
consultancy founded with the sole purpose of advising institutions.
For more information, please visit www.marquetteassociates.com.
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