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On September 12th, the European Central Bank (“ECB”) — headed by departing President Mario Draghi — passed 
a major stimulus package fueled by a key interest rate cut and a large bond repurchase program. The ECB deposit 
facility rate, which is used by banks to make overnight deposits, was lowered 10 basis points to -0.5%, a new record 
low. The newly approved quantitative easing program is set to begin on November 1st. It will involve the ECB buying 
over 20 billion euros worth of Eurozone government bonds on a monthly basis with the intention of increasing the 
money supply, thereby lowering interest rates and encouraging growth.

Though this move by the ECB did not receive unanimous approval by voting members, it was implemented with the 
hopes of stemming an increased slowdown in Europe and fighting against the threat of recession. One indicator 
of the Eurozone slowdown has been PMI numbers, which dropped again in September, remaining in contraction 
territory. This trend began at the start of 2018 with the crossover into negative growth occurring early this year.

Similar though slightly better numbers have been seen in the United States over the past few months, and it is 
widely expected that the Fed will continue monetary easing by cutting rates one more time in 2019, either at the 
end of this month or the end of the year. As trade tensions and market uncertainties persist, the ECB, Federal 
Reserve, and central banks across the world are fighting to maintain growth and avoid a global recession.

Central Banks Fight the Threat of Recession
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ECB hopes to stem increased slowdown in Europe as PMI numbers trend into contraction territory
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The sources of information used in this report are believed to be reliable. Marquette Associates, Inc. has not independently 

verified all of the information and its accuracy cannot be guaranteed. Opinions, estimates, projections and comments on 

financial market trends constitute our judgment and are subject to change without notice. This material is not financial advice 

nor an offer to purchase or sell any product. References to specific securities are for illustrative purposes only and do not 

constitute recommendations. Past performance does not guarantee future results. 

About Marquette Associates

Marquette Associates is an independent investment consulting firm that guides institutional investment programs with a 

focused client service approach and careful research. Marquette has served a single mission since 1986 – enable institutions 

to become more effective investment stewards. Marquette is a completely independent and 100% employee-owned 

consultancy founded with the sole purpose of advising institutions. 

For more information, please visit www.marquetteassociates.com.


