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At our annual investment  symposium last Friday, we worked through a thought-experiment with keynote speaker 
Mohamed El-Erian on two points central to the state of our global economy today. The first is that with the 
furtherance of negative rates in Germany and Japan driven by the global growth slowdown, foreign investors’ 
continued buying of U.S. Treasuries may eventually cause U.S. rates to go negative. In turn, this could lead to a 
shift from bonds to stocks and thereby drive up P/E ratios to higher and higher norms. The second is that the 
global slowdown appears to be very much driven by an aging of the overall population, which includes mounting 
retirements out of the workforce.

This week’s chart is actually two charts; the first on the left shows the number of people aged 65+ per 100 people 
of working age, which has grown in leaps and bounds for all developed countries between 1980 and 2015. Japan 
is especially notable, with 13 people aged 65+ per 100 people of working age in 1980, skyrocketing to 43 people 
aged 65+ per 100 people of working age in 2015. While data from China and emerging economies are not readily 
available, we can expect them to follow a similar trend. The second chart on the right shows the share of the U.S. 
population aged 65+ growing from only 5% in 1910 to 15% today and expected — based on actual birth rates — to 
reach 20% and 25% in the next few decades.

Certainly, this evolution of workforces will be a focus point going forward, and as more baby boomers exit the 
workforce, their productivity will need to be replaced to maintain current economic growth rates. Whether that 
comes from technological innovation or simply an influx of workers bears watching and will no doubt help shape 
the economic growth narrative in the future. 

The Root Cause of Negative Rates
BEN MOHR, CFA, DIRECTOR OF FIXED INCOME

Chart of the Week

Sources: United Nations, Federal Reserve

Aging population (and workforce) appears to be large driver of the global slowdown

15 14

22 24
21

13
17

25 23
18

23 24
30 32

35

43

27
31

28

22

0

10

20

30

40

50

Number of People Aged 65+ per 
100 People of Working Age

1980 2015

0%

5%

10%

15%

20%

25%

Share of U.S. Population Aged 65+

Forecast 
based on 
actual birth 
rates

Actual



CHICAGO    BALTIMORE    MILWAUKEE    PHILADELPHIA    ST. LOUIS

PREPARED BY MARQUETTE ASSOCIATES 

180 North LaSalle St, Ste 3500, Chicago, Illinois 60601   PHONE 312-527-5500    
CHICAGO   BALTIMORE   MILWAUKEE   PHILADELPHIA    ST. LOUIS  WEB marquetteassociates.com

 

The sources of information used in this report are believed to be reliable. Marquette Associates, Inc. has not independently 

verified all of the information and its accuracy cannot be guaranteed. Opinions, estimates, projections and comments on 

financial market trends constitute our judgment and are subject to change without notice. This material is not financial advice 

nor an offer to purchase or sell any product. References to specific securities are for illustrative purposes only and do not 

constitute recommendations. Past performance does not guarantee future results. 

About Marquette Associates

Marquette Associates is an independent investment consulting firm that guides institutional investment programs with a 

focused client service approach and careful research. Marquette has served a single mission since 1986 – enable institutions 

to become more effective investment stewards. Marquette is a completely independent and 100% employee-owned 

consultancy founded with the sole purpose of advising institutions. 

For more information, please visit www.marquetteassociates.com.


