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S&P 500 23.4 -6 -15 0

Communication Services 2.8 -1 -2 -1

Consumer Discretionary 0.3 -13 -33 6

Consumer Staples 2.9 -3 -3 -1

Energy 0.3 -27 -42 1

Financials 6.5 -12 -34 -3

Healthcare 4.8 -3 -10 4

Industrials 1.9 -9 -21 1

Information Technology 2.7 -5 -5 0

Materials 0.2 -3 -6 -1

Real Estate 0.4 0 1 0

Utilities 0.7 0 0 4

Amid today’s extraordinary levels of uncertainty and speculation, we welcome anything that can offer some sense 
of visibility. Earnings season tends to be just that, giving public companies a platform to formally update the market 
on their recent performance and future outlook. While guidance in this environment is not what it normally is, the 
market’s reaction to what is said offers insightful perspective into the thought process of active participants.   

During the first two weeks of earnings season, we heard from companies across sectors, representing almost a 
quarter of the S&P 500 Index’s market capitalization. For this analysis, we focus on the change to consensus current 
fiscal year (FY1) EPS estimates. This should not only capture actual results reported, but the outlook for the rest 
of the year. For companies that have already reported, estimates have come down more than 20%, with an initial 
modest revision going into earnings and a larger cut post the report.  

On average, stocks were flat across sectors despite these major cuts to earnings expectations. Certain sectors 
particularly stand out — FY1 EPS expectations for Energy stocks came down an additional 42% after earnings 
reports and stocks were up 1% in response while Consumer Discretionary expectations were cut an additional 
33% and stocks rose 6% on the news. While there are nuances not captured by these averages, from a high level it 
implies company results and outlooks were roughly in line with buy-side expectations — in some cases better — 
refuting one of the oft-cited catalysts for a correction to the rebound that some argue has gone too far too fast.  

We do not claim to know where the market is headed from here, but early signs from earnings season give us 
reasons to be optimistic that, for now, the bottom is in.  

Taking Cues From the Market
JESSICA NOVISKIS, CFA, SENIOR RESEARCH ANALYST, HEDGE FUNDS

Chart of the Week

Source: FactSet 
Note: Index weights as of March 31, 2020. Pre-Earnings FY1 Estimate Revision represents the weighted avg. percentage 
change to the consensus FY1 EPS estimate from 2/29–3/31/20. The Post-Earnings FY1 Estimate Revision represents the 
weighted avg. percentage change to the consensus FY1 EPS estimate from 3/31/20 to the most recent estimate.

Earnings revisions so far have not had an extraordinary impact on stock prices
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The sources of information used in this report are believed to be reliable. Marquette Associates, Inc. has not independently 

verified all of the information and its accuracy cannot be guaranteed. Opinions, estimates, projections and comments on 

financial market trends constitute our judgment and are subject to change without notice. This material is not financial advice 

nor an offer to purchase or sell any product. References to specific securities are for illustrative purposes only and do not 

constitute recommendations. Past performance does not guarantee future results. 

About Marquette Associates

Marquette Associates is an independent investment consulting firm that guides institutional investment programs with a 

focused client service approach and careful research. Marquette has served a single mission since 1986 – enable institutions 

to become more effective investment stewards. Marquette is a completely independent and 100% employee-owned 

consultancy founded with the sole purpose of advising institutions. 

For more information, please visit www.marquetteassociates.com.


