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With the steady stream of negative economic data, record-shattering unemployment figures, and ballooning 
government deficits, it has been hard to reconcile whether there is light at the end of the COVID-19 tunnel. This is 
coupled with the markets’ shrug-off of these gloomy figures, thus far, as we see daily green-shoots. The general 
expectation that we have a tough slog ahead until a vaccine is widely available has led some investors to “wait it 
out” on the sidelines.  

This week’s chart brings attention to a flickering bright spot for investors, society, and the planet at large: the 
resiliency and relative outperformance of clean energy during this pandemic. The energy sector has been rocked by 
limited demand (due to the broad economic shutdown) and an oversupply of crude oil (caused by OPEC and Russia 
locking horns on price). And as shown, the global energy sector has careened downward, posting a YTD return of 
-37.1% through May 12th. However, if we include only those companies that embrace alternative energy, one can 
see that they not only have outperformed their oil-dependent peers but have also outpaced the broader market, 
posting -5.1% YTD return. These renewable energy and infrastructure producers are benefitting from increased 
demand, technological innovation, lower cost of capital, and potential expansion of tax credits (for wind and solar 
power), while not having their chief input dictated by oil price fluctuations.

While it would be irrational to believe that the world will unanimously cut oil consumption and usage immediately 
post pandemic, there are compelling arguments that our “new normal” will be more accepting of electric grid 
expansion and increased usage of renewable energy sources. In the U.S., we are likely still in the early innings 
of a multi-decade energy disruption, while developed countries within Europe and Canada are approaching the 
seventh inning stretch.  The clean energy sector, which has been touted by the environmentally conscious crowd for 
years, is showing a level of resiliency that all investors should take note of.

It’s Not Bad News for All Energy Stocks
NICOLE JOHNSON-BARNES, CFA, RESEARCH ANALYST

Chart of the Week
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