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COVID-19 has caused a slew of bankruptcies across multiple industries as companies struggle to meet their 
cash needs. Re-openings might have come too little, too late, as large and small companies alike are filing for 
restructurings or bankruptcy protection. In this week’s chart, we dive into which industries have been hit the hardest 
and the potential lasting impact of these bankruptcies.

As shown in the charts above, nearly 140 companies with over $166 billion of assets have been forced to liquidate 
or restructure to meet the new environment created by COVID-19. Most recently, Ascena Retail Group, parent 
company of Ann Taylor and Lane Bryant, has been forced to close 1,100 stores and lay off many employees as 
a result. Overall, retail and restaurants have seen the largest number of companies file for bankruptcy, with 49. 
However, the amount of assets defaulted on in retail/restaurants were less than energy and travel. Small retail shops 
and restaurants have been adversely affected as these tight margin businesses are unable to be closed for very 
long. The shutdowns across the country have forced this exact scenario, and a wave of defaults followed. In energy 
and travel, large names like Chesapeake Energy ($16.2 B) and Hertz ($25.8 B) have driven the disparity between 
the number of companies declaring bankruptcy and total assets. Smaller companies are being adversely affected, 
and additional stimulus may be needed to tide these businesses over. If a second wave of coronavirus hits with an 
impact similar to the outbreaks in the Southern and Western parts of the nation, then additional shutdowns will 
undoubtedly force many more of these businesses to close. The concern is that many mom and pop shops could 
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Nearly 140 companies have liquidated or restructured due to COVID-19
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shut down permanently, forcing consumers to shop at large big-box stores. The long-lasting effects of COVID-19 
have yet to be determined, but travel, retail/restaurants, and energy businesses specifically are bearing the brunt 
of the shutdowns as they are largely unable to be conducted online. These mounting bankruptcies are likely 
to continue until consumers are able to resume their normal consumption patterns, which includes in-person 
shopping, dining, and a return to leisure travel.


