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The U.S. government — including the U.S. Treasury, Federal Reserve, Congress, and executive branch — has 
stepped up to emergency action in rapid fashion during this coronavirus pandemic. This, along with the heroic 
efforts of healthcare workers, first responders, and vaccine researchers, is one of the key reasons why our financial 
markets have enjoyed such a quick recovery, with the S&P 500 currently back to the all-time peaks that it previously 
reached in February and investment grade and high yield bond spreads now having tightened back to tighter than 
long-term averages. 

Our chart this week looks at how rapidly the U.S. Treasury raised capital by borrowing from the public and deployed 
that capital via the large-scale Congressional relief packages as well as Fed quantitative easing asset purchases and 
financial market backstops in the face of declining tax receipts. The green line represents the U.S. Treasury’s monthly 
borrowings from the public, which skyrocketed in March, peaked in April, and have gradually declined since. Shown 
in the tan are monthly U.S. Treasury receipts, which as expected gradually declined with the retrenchment in tax 
revenue due to the recession in which so many ill-fated businesses have shut down and millions of workers have lost 
their jobs. The darkest slate line shows monthly U.S. Treasury outlays, which rose steeply in March and remain high 
as these funds continue to be deployed for both fiscal and monetary stimulus measures. Lastly, the blue line shows 
a rising monthly U.S. Treasury deficit which is not surprising as U.S. Treasury outlays continue to exceed receipts.
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Chart of the Week

Source: U.S. Treasury Monthly Treasury Statements as of June 30, 2020; latest available as of August 12, 2020

U.S. Treasury has rapidly raised and deployed capital in response to pandemic
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While the financial markets have dipped and rebounded to previous highs several quarters quicker than the 
full circle throughout the 2008 housing crisis, there are still several challenges that lie ahead: the efficacy of the 
vaccine candidates currently in human trials and the ability to distribute and encourage the adoption of a final 
approved vaccine in a timely manner; the prospects of the Republican-led Senate and Democrat-led House to 
agree on a next relief package to help mitigate renter evictions and homeowner foreclosures; the risk of seasonal 
second or third waves of infections in various regions across the world; and the implementation of re-openings 
with social distancing that can successfully prevent resurgences until a vaccine is approved and distributed. 
We continue to expect these challenges to heighten market volatility, which will be further exacerbated by a 
contentious U.S. presidential election looming less than three months away. Marquette will continue to monitor 
these issues and provide our perspectives as further developments unfold throughout this pandemic.
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The sources of information used in this report are believed to be reliable. Marquette Associates, Inc. has not independently 

verified all of the information and its accuracy cannot be guaranteed. Opinions, estimates, projections and comments on 

financial market trends constitute our judgment and are subject to change without notice. This material is not financial advice 

nor an offer to purchase or sell any product. References to specific securities are for illustrative purposes only and do not 
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