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Perspectives

The IPO market in 2019 generated a record amount of exit value 
for venture capital investors as large and anxiously awaited 
IPOs from Uber, Lyft, Slack, Peloton, Smile Direct, Chewy, 
Pinterest, and Beyond Meat drove the market and dominated 
the headlines. Entering 2020 — a presidential election year 
— the markets braced for another round of anticipated IPOs 
expected to come before the election. However, following 
the COVID outbreak in Q1 and the resulting global pandemic 
during Q2, the IPO market ground to a halt. This disruption 
resulted in a significant backlog of companies waiting to come 
to the public markets. 
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We have recently seen this IPO backlog quickly reverse with companies coming 
public at a feverish pace and investors continuing to reward companies with 
disruptive growth opportunities. Through mid-September, there have been 122 
IPOs, and this acceleration has pushed the IPO market closer to the intense pace 
of 2019, which generated 163 IPOs. Brett Graffy, CAIA
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Capital Invested Deal Count

Source: Pitchbook-NVCA Venture Monitor as of June 30, 2020

Exhibit 1:  Venture Capital-Backed Exit Activity 

During the third quarter of 2020, IPOs continued to generate strong momentum with the 44 IPOs that listed 
posting an average first-day return of 57.5%, which would compare to the second-highest calendar year 
performance on record behind the robust IPO market of 1999.1 Just last week, four software companies 
came public, most notably Snowflake, which saw its shares rise 112% on its initial day of trading, becoming 
the largest software IPO ever with a $70.4 billion valuation. While Snowflake’s first-day performance was 
impressive, it still falls below the initial trading performance of other recent IPOs in the following table.

Source: Bloomberg

Exhibit 2:  Recently Strong IPO Performance

Company Ticker IPO Date 1st Day Return Industry

CureVac CVAC 8/14/20 249% Biotech

BigCommerce BIGC 8/5/20 201% Software

Berkeley Lights BLI 7/17/20 195% Biotech

nCino NCNO 7/14/20 195% Cloud Tech.

Lemonade LMND 7/2/20 111% Insurtech

Snowflake SNOW 9/16/20 112% Software
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One new catalyst fueling the 2020 IPO acceleration is the further growth of special purpose acquisition 
companies or SPACs. SPACs are vehicles that raise money in an IPO, and then place the funds in a trust 
while the sponsor has two years to search for a company to acquire. Once identified, the SPAC then 
completes the acquisition, and the targeted company becomes a listed stock.  A record 82 special purpose 
acquisition corporations went public this year to raise a record $39 billion, far exceeding the $9.5 billion in 
gross proceeds for SPACs in 2019 or the $8.5 billion in 2018. High-profile companies that have elected to 
merge with SPACs include Virgin Galactic, Draft Kings, and Nikola. Investors remain anxious to see how 
these SPACs with some famous founders/investors at the helm deploy this capital.   

While the third quarter of 2020 has been a busy time for the IPO market, the remaining three months are 
expected to be just as busy as companies race to become public. While recent IPO performance has 
been strong thus far, there remains highly anticipated and recognizable names such as Palantir, AirBnB, 
DoorDash, and Instacart still awaiting their opportunity to trade in the public markets. AirBnB is the largest 
and most highly anticipated of those opportunities. AirBnB’s IPO is expected to generate significant 
institutional and retail demand, despite the “down round” raised earlier this year at a significantly reduced 
valuation of $18 billion, well below the company’s 2017 capital raise, which valued the company at $31 
billion.

Company Ticker IPO Date
Latest Private 

Market 
Valuation

Total Private 
Capital Raised

JFrog FROG 9/16/20 $1B $226M

Snowflake SNOW 9/16/20 $12.4B $1.4B

Sumo Logic SUMO 9/17/20 $1B $340M

American Well AMWL 9/17/20 $970M $801M

Unity Software U 9/18/20 $6B $1.4B

GoodRx GDRX 9/23/20 $388M $1.5M

Bentley Systems BSY 9/23/20 $4.7B $14.3M

Palantir PLTR 9/29/20 $15.4B $2.5B

Asana ASAN 9/30/20 $1.5B $413M

Airbnb TBD TBD $18B $5.8B

Doordash TBD TBD $16B $2.5B

Instacart TBD TBD $13.8B $2.2B

Sources: Greenspring Associates, Craft.co

Exhibit 3:  2020 Large IPOs Pending
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Despite the unprecedented happenings of 2020, the Fed has signaled that interest rates will remain low 
for the foreseeable future, irrespective of inflation, giving investors a continued low cost of capital and the 
ability to take on additional risk. This is likely to generate another strong year of returns for venture capital 
investors as their companies have built larger and more durable companies that are perceived as highly 
attractive investment opportunities by public investors. This market dynamic has provided innovative and 
rapidly growing venture-backed companies many attractive options to exit, including either M&A, IPO, 
Direct Listing, or through one of the growing number of SPACs in the market. Public investors should 
brace themselves for a continued barrage of newly public companies and an increasingly difficult decision 
of which ones to buy and which exiting portfolio companies to sell to generate the capital. This capital 
decision could pressure some large high-flying public technology names and bring continued investor 
interest into the late-stage venture capital market during the remainder of the year and into 2021.

NOTE
1 Hulbert, Mark. 18 Sept. 2020. “Opinion: What Snowflake and JFrog are telling us about the IPO market now vs. 1999.” Marketwatch.

https://www.marketwatch.com/story/what-snowflake-and-jfrog-are-telling-us-about-the-ipo-market-now-vs-1999-2020-09-18
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Registration does not imply a certain level of skill or training. More information about Marquette including our investment 

strategies, fees and objectives can be found in our ADV Part 2, which is available upon request.

About Marquette Associates

Marquette Associates is an independent investment consulting firm that guides institutional investment programs with a 

focused client service approach and careful research. Marquette has served a single mission since 1986 – enable institutions 

to become more effective investment stewards. Marquette is a completely independent and 100% employee-owned 

consultancy founded with the sole purpose of advising institutions. 

For more information, please visit www.marquetteassociates.com.


