
INDEPENDENT INVESTMENT CONSULTING

March 4, 2021

Sustainable investing continues to grow in both size and relevance among institutional investors and asset 
managers. As a matter of background, sustainable investing is a term that encompasses three broad approaches: 
ESG Integration, Socially Responsible Investing, and Impact Investing. As elaborated on in Marquette’s 
Sustainable Investing video series, the definitions of each of these terms are:

 º ESG Integration: Returns-focused investing that incorporates long-term sustainability factors 
(Environmental, Social, Governance) into the investment process.

 º Socially Responsible Investing (SRI): Investments driven first by ethical values.

 º Impact Investing: Investments with the specific intent to create and measure social and/or 
environmental impacts alongside financial returns. 

While SRI and Impact Investing are more targeted strategies driven by underlying initiatives and/or beliefs, ESG 
integration has allowed portfolio management teams of more traditional approaches to consider social and 
environmental issues in a more tangible way than in the past. As ESG factors are more ingrained in investment 
processes, there will be more investment options that contribute, directly or indirectly, to some of ideals sought 

Sustainable Investing Among Equity  
Asset Classes
JACOB FONDRK, RESEARCH ASSOCIATE

Chart of the Week

Source: eVestment. Please see disclosure for universe data.

35.6%

26.2%

28.0%

18.0%

18.7%

22.5%

8.6%

6.0%

7.2%

1.7%

2.4%

7.5%

0% 5% 10% 15% 20% 25% 30% 35% 40%

Emerging Markets

International Small-Cap

International Large-Cap

U.S. Small-Cap

U.S. Mid-Cap

U.S. Large-Cap

ESG Dedicated ESG Integrated

Dedicated vs. integrated sustainable investing strategies among equity asset classes

CONTINUED >

https://www.marquetteassociates.com/research/esg-aum-continues-to-grow/
https://www.marquetteassociates.com/research/sustainable-investing-video-series/


INDEPENDENT INVESTMENT CONSULTING

after in SRI and Impact portfolios. As shown in the above chart, investors have options across the global equity 
universe for both ESG integrated funds as well as dedicated SRI/Impact Investing funds. The proportions of 
each are likely to expand, as sustainability investing trends accelerate globally.

Along with this growth comes an increased emphasis on measurable impact and standardized reporting, 
both of which have been a challenge in the sustainable investing space. We have started to see investment 
managers adopt the United Nations Sustainable Development Goals (UN SDGs) as a framework for expressing 
the sustainable intent or reach of their portfolio. For instance, there is a growing contingent of investment 
managers that have mapped their portfolio holdings to one or more SDGs based on whether the firm’s 
product or service aided or harmed the stated end goal. We have also seen many investment managers 
become signatories of the UN Principles for Responsible Investment (PRI) over the last three years. The UN 
PRI are comprised of six foundational principles that work to support and encourage ESG investing.  Another 
sustainable investing reporting metric that has become more readily available is carbon intensity measures. 
While there have been many positive developments in recent years, investors should be cognizant of potential 
greenwashing — disingenuous or misleading attempts to present strategies as more ESG-focused than they 
actually are. 

Overall, sustainable investing is moving in the right direction as more allocators and investment managers 
realize that returns need not be sacrificed in pursuit of positive change. In fact, a fundamental concept of 
sustainable investing is that firms with better ESG practices tend to fare better over the long run due to a 
reduced likelihood of litigation, increased diversity, and capitalization on emerging sustainable technologies, 
among others. Marquette continues to monitor these developments and stands ready to assist clients in 
pursuing their sustainable investing goals.

eVestment Universes 
U.S. Large-Cap: “US Large Cap Equity” 1,129 Products 
U.S. Mid-Cap: “US Mid Cap Equity” 289 Products 
U.S. Small-Cap: “US Small Cap Equity” 640 Products 
International Large-Cap: “EAFE Large Cap Equity” 219 Products & “ACWI ex-US Large Cap Equity” 142 Products 
International Small Cap: “EAFE Small Cap Equity” 101 Products & “ACWI ex-US Small Cap Equity” 67 Products 
Emerging Markets: “All Emerging Markets Equity” 654 Products
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Marquette Associates, Inc. (“Marquette”) has prepared this document for exclusive use by the client or third party for which it was 
prepared. The information herein was obtained from various sources, including but not limited to third party investment managers, the 
client’s custodian(s) accounting statements, commercially available databases, and other economic and financial market data sources.

The sources of information used in this document are believed to be reliable. Marquette has not independently verified all of the 
information in this document and its accuracy cannot be guaranteed. Marquette accepts no liability for any direct or consequential 
losses arising from its use. The information provided herein is as of the date appearing in this material only and is subject to change 
without prior notice. Thus, all such information is subject to independent verification and we urge clients to compare the information 
set forth in this statement with the statements you receive directly from the custodian in order to ensure accuracy of all account 
information. Past performance does not guarantee future results and investing involves risk of loss. No graph, chart, or formula can, in 
and of itself, be used to determine which securities or investments to buy or sell. 

Forward‐looking statements, including without limitation any statement or prediction about a future event contained in this 
presentation, are based on a variety of estimates and assumptions by Marquette, including, but not limited to, estimates of future 
operating results, the value of assets, and market conditions. These estimates and assumptions, including the risk assessments and 
projections referenced, are inherently uncertain and are subject to numerous business, industry, market, regulatory, geopolitical, 
competitive, and financial risks that are outside of Marquette’s control. There can be no assurance that the assumptions made in 
connection with any forward‐looking statement will prove accurate, and actual results may differ materially. 

The inclusion of any forward‐looking statement herein should not be regarded as an indication that Marquette considers forward‐
looking statements to be a reliable prediction of future events. The views contained herein are those of Marquette and should not be 
taken as financial advice or a recommendation to buy or sell any security. Any forecasts, figures, opinions, or investment techniques 
and strategies described are intended for informational purposes only. They are based on certain assumptions and current market 
conditions, and although accurate at the time of writing, are subject to change without prior notice. Opinions, estimates, projections, 
and comments on financial market trends constitute our judgment and are subject to change without notice. Marquette expressly 
disclaims all liability in respect to actions taken based on any or all of the information included or referenced in this document. The 
information is being provided based on the understanding that each recipient has sufficient knowledge and experience to evaluate 
the merits and risks of investing.

About Marquette Associates

Marquette was founded in 1986 with the sole objective of providing investment consulting at the highest 
caliber of service. Our expertise is grounded in our commitment to client service — our team aims to be a 
trusted partner and as fiduciaries, our clients’ interests and objectives are at the center of everything we do. 
Our approach brings together the real-world experience of our people and our dedication to creativity and 
critical thinking in order to empower our clients to meet their goals. 
For more information, please visit www.MarquetteAssociates.com.


