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The ferocious appetite for Special Purpose Acquisition Companies (SPACs) continued its momentum throughout 
the first quarter of 2021. Investors could not get enough of this asset class as a record amount of capital flowed 
into the space. Through March, 2021 has already seen more SPAC IPOs than all of 2020, with over 300 new deals 
coming to market. Similarly, gross proceeds thus far through April are already over $100B, well past the $83B 
that was raised throughout 2020. The space has gotten so hot that sports celebrities like Shaquille O’Neal, Colin 
Kaepernick, and Alex Rodriguez have all put their names on SPACs that have recently hit the market. 

Can this momentum continue? The Securities and Exchange Commission (SEC) might have something to say 
about it. Earlier this month, the SEC issued new accounting guidance that would classify SPAC warrants as 
liabilities instead of as equity instruments, as they are currently classified. Warrants are given to capital providers 
like hedge funds that put up the capital for SPACs before an IPO, to offer the capital provider more upside once 
the company goes public. SPAC IPOs have since slowed, as affected SPACs would have to restate their financials 
if this becomes law. With this risk on the table, investors may begin to look elsewhere to put their capital to work, 
dampening this SPAC market frenzy.  

What’s Next for SPACs? 
JOE MCGUANE, CFA, SENIOR RESEARCH ANALYST, ALTERNATIVES 

Chart of the Week

Source: SPACInsider as of April 28, 2021
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Gross Proceeds IPO Count

2021 has already seen a record number of SPAC deals and gross proceeds
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Marquette Associates, Inc. (“Marquette”) has prepared this document for exclusive use by the client or third party for which it was 
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client’s custodian(s) accounting statements, commercially available databases, and other economic and financial market data sources.

The sources of information used in this document are believed to be reliable. Marquette has not independently verified all of the information 
in this document and its accuracy cannot be guaranteed. Marquette accepts no liability for any direct or consequential losses arising from 
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securities or investments to buy or sell. 

Forward‐looking statements, including without limitation any statement or prediction about a future event contained in this presentation, 
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statements to be a reliable prediction of future events. The views contained herein are those of Marquette and should not be taken as 
financial advice or a recommendation to buy or sell any security. Any forecasts, figures, opinions, or investment techniques and strategies 
described are intended for informational purposes only. They are based on certain assumptions and current market conditions, and 
although accurate at the time of writing, are subject to change without prior notice. Opinions, estimates, projections, and comments on 
financial market trends constitute our judgment and are subject to change without notice. Marquette expressly disclaims all liability in 
respect to actions taken based on any or all of the information included or referenced in this document. The information is being provided 
based on the understanding that each recipient has sufficient knowledge and experience to evaluate the merits and risks of investing.

About Marquette Associates

Marquette was founded in 1986 with the sole objective of providing investment consulting at the highest caliber 
of service. Our expertise is grounded in our commitment to client service — our team aims to be a trusted partner 
and as fiduciaries, our clients’ interests and objectives are at the center of everything we do. Our approach brings 
together the real-world experience of our people and our dedication to creativity and critical thinking in order 
to empower our clients to meet their goals. For more information, please visit www.MarquetteAssociates.com.


