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Volatility in Crypto

BRANDON VON FELDT, CFA, RESEARCH ANALYST

Bitcoin prices have fallen over the last three months, while Ethereum, the second largest
cryptocurrency, is up meaningfully
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Bitcoin has been under pressure over the past month while Ethereum has held up relatively well, resulting in a
large discrepancy in returns between the two largest cryptocurrencies. After a surge in prices from late 2020
through early 2021, a number of factors have weighed on Bitcoin more recently. China reiterated its restrictions
on cryptocurrencies and proposed punishments for companies involved in mining Bitcoin in the Inner Mongolia
region. Mining rigs have a large energy footprint and have since been banned in order to lower China’s overall
energy consumption. China accounts for more than 65% of the word'’s total Bitcoin mining due to its cheap
energy costs. Elon Musk, a prominent voice in the crypto space, also announced that Tesla would no longer
accept Bitcoin as a form of payment due to environmental concerns.

Ethereum also dropped in May, but is still up 83% since March, a stark difference from the -19.8% return of
Bitcoin. Ethereum has benefited from increased interest in the underlying technology. Decentralized finance
focuses on using Ethereum-enabled smart contracts to optimize transactions. The rise of non-fungible tokens
or NFTs has also contributed to Ethereum’s gains. NFTs are digital assets, secured by the Ethereum blockchain,
that represent unique ownership of virtual items like art and sports memorabilia. NFT trading volumes in the first
quarter of 2021 were up 15X quarter-over-quarter.

Cryptoassets are an emerging asset class and this level of volatility should be expected. We recommend
interested investors remain diligent and only pursue investments that are appropriate for their risk tolerances. »
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Marquette Associates, Inc. (“Marquette”) has prepared this document for exclusive use by the client or third party for which it was
prepared. The information herein was obtained from various sources, including but not limited to third party investment managers, the
client’s custodian(s) accounting statements, commercially available databases, and other economic and financial market data sources.

The sources of information used in this document are believed to be reliable. Marquette has not independently verified all of the information
in this document and its accuracy cannot be guaranteed. Marquette accepts no liability for any direct or consequential losses arising from
its use. The information provided herein is as of the date appearing in this material only and is subject to change without prior notice. Thus,
all such information is subject to independent verification and we urge clients to compare the information set forth in this statement with
the statements you receive directly from the custodian in order to ensure accuracy of all account information. Past performance does not
guarantee future results and investing involves risk of loss. No graph, chart, or formula can, in and of itself, be used to determine which
securities or investments to buy or sell.

Forward looking statements, including without limitation any statement or prediction about a future event contained in this presentation,
are based on a variety of estimates and assumptions by Marquette, including, but not limited to, estimates of future operating results,
the value of assets, and market conditions. These estimates and assumptions, including the risk assessments and projections referenced,
are inherently uncertain and are subject to numerous business, industry, market, regulatory, geopolitical, competitive, and financial risks
that are outside of Marquette’s control. There can be no assurance that the assumptions made in connection with any forward looking
statement will prove accurate, and actual results may differ materially.

The inclusion of any forward looking statement herein should not be regarded as an indication that Marquette considers forward looking
statements to be a reliable prediction of future events. The views contained herein are those of Marquette and should not be taken as
financial advice or a recommendation to buy or sell any security. Any forecasts, figures, opinions, or investment techniques and strategies
described are intended for informational purposes only. They are based on certain assumptions and current market conditions, and
although accurate at the time of writing, are subject to change without prior notice. Opinions, estimates, projections, and comments on
financial market trends constitute our judgment and are subject to change without notice. Marquette expressly disclaims all liability in
respect to actions taken based on any or all of the information included or referenced in this document. The information is being provided
based on the understanding that each recipient has sufficient knowledge and experience to evaluate the merits and risks of investing.

About Marquette Associates

Marquette was founded in 1986 with the sole objective of providing investment consulting at the highest caliber
of service. Our expertise is grounded in our commitment to client service — our team aims to be a trusted partner
and as fiduciaries, our clients’ interests and objectives are at the center of everything we do. Our approach brings
together the real-world experience of our people and our dedication to creativity and critical thinking in order
to empower our clients to meet their goals. For more information, please visit www.MarquetteAssociates.com.
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