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Uncertainty remains at the forefront for the U.S. consumer, with decades-high inflation exacerbated by 
supply chain bottlenecks and geopolitical conflicts triggering a sharp change in monetary policy. April CPI 
rose 8.3% year-over-year, down slightly from March’s 8.5% but still well above the Fed’s 2% target and the 
second highest print since 1982. Supply side dynamics, with consumers facing shortages from baby formula 
to custom kitchen deliveries, complicate the job of the Fed, whose tools only impact the demand side.   

Despite increases in nominal earnings in line with long-term trends, inflation has outpaced wage growth, 
resulting in a downtrend in real weekly earnings since early 2021. With job openings still far exceeding the 
number of unemployed workers, many sectors across the economy are looking to fill vacancies. While higher 
wages are one way to attract workers, the decline in real wages is unlikely to abate until inflationary pressures 
can be contained. Wage growth can be a double-edged sword, with higher wages helping the consumer but 
contributing to sustained inflation. As the Fed looks to engineer a soft landing, reining in inflation without 
tipping the economy into recession, health of the U.S. consumer will be key. So far, the U.S. consumer and 
the labor market remain strong, but there are many moving pieces and there is much more to be done to 
stabilize prices.

Money for Nothing?
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Real wages have been trending lower since early 2021
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Marquette Associates, Inc. (“Marquette”) has prepared this document for exclusive use by the client or third party for which it was prepared. The information 
herein was obtained from various sources, including but not limited to third party investment managers, the client’s custodian(s) accounting statements, 
commercially available databases, and other economic and financial market data sources.

The sources of information used in this document are believed to be reliable. Marquette has not independently verified all of the information in this document 
and its accuracy cannot be guaranteed. Marquette accepts no liability for any direct or consequential losses arising from its use. The information provided 
herein is as of the date appearing in this material only and is subject to change without prior notice. Thus, all such information is subject to independent 
verification and we urge clients to compare the information set forth in this statement with the statements you receive directly from the custodian in order to 
ensure accuracy of all account information. Past performance does not guarantee future results and investing involves risk of loss. No graph, chart, or formula 
can, in and of itself, be used to determine which securities or investments to buy or sell. 

Forward‐looking statements, including without limitation any statement or prediction about a future event contained in this presentation, are based on 
a variety of estimates and assumptions by Marquette, including, but not limited to, estimates of future operating results, the value of assets, and market 
conditions. These estimates and assumptions, including the risk assessments and projections referenced, are inherently uncertain and are subject to 
numerous business, industry, market, regulatory, geopolitical, competitive, and financial risks that are outside of Marquette’s control. There can be no 
assurance that the assumptions made in connection with any forward‐looking statement will prove accurate, and actual results may differ materially. 

The inclusion of any forward‐looking statement herein should not be regarded as an indication that Marquette considers forward‐looking statements to be 
a reliable prediction of future events. The views contained herein are those of Marquette and should not be taken as financial advice or a recommendation 
to buy or sell any security. Any forecasts, figures, opinions, or investment techniques and strategies described are intended for informational purposes 
only. They are based on certain assumptions and current market conditions, and although accurate at the time of writing, are subject to change without 
prior notice. Opinions, estimates, projections, and comments on financial market trends constitute our judgment and are subject to change without notice. 
Marquette expressly disclaims all liability in respect to actions taken based on any or all of the information included or referenced in this document. The 
information is being provided based on the understanding that each recipient has sufficient knowledge and experience to evaluate the merits and risks of 
investing.

About Marquette Associates

Marquette was founded in 1986 with the sole objective of providing investment consulting at the highest caliber of service. 
Our expertise is grounded in our commitment to client service — our team aims to be a trusted partner and as fiduciaries, 
our clients’ interests and objectives are at the center of everything we do. Our approach brings together the real-world 
experience of our people and our dedication to creativity and critical thinking in order to empower our clients to meet their 
goals. For more information, please visit www.MarquetteAssociates.com.


