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Picking up the Pieces - Assessing the Economic Impact of Hurricane lan

CHAD SHEAFFER, CFA, CAIA, RESEARCH ANALYST

. Early estimates indicate that lan will rank among the top 10 costliest storms in U.S. history
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Source: National Oceanic and Atmospheric Administration’s National Centers for Environmental Information. Data is inflation adjusted
based on 2022 Consumer Price Index adjusted cost. *Based on the lower end of the range of early estimates from a number of different

sources.

The 2022 hurricane season is the latest headwind in a challenging year for investors. Last week, Hurricane lan
made landfall in Florida as a powerful Category 4 hurricane, unleashing heavy rains, high sustained winds,
and extensive flooding along the coast. While the full extent of damages and the ultimate impact to the U.S.
economy will not be known for several months, preliminary estimates indicate that Hurricane lan will rank
among the top 10 costliest storms in U.S. history. Current estimates of Hurricane lan’s total cost — including
damages and lost economic activity — range widely from $65 billion to as much as $120 billion. While several
industries across the southeastern United States have been negatively impacted, Hurricane lan’s overall
impact on U.S. GDP is expected to be limited. Recent analysis by EY Parthenon, Ernst and Young’s global
consulting arm, projects GDP to be reduced by 30 basis points in Q3 and 10 basis points in Q4 as a result
of the hurricane. Natural disasters tend to have short-term economic consequences, with lost economic
output recovered over time as federal assistance and insurance payouts allow communities to rebuild.
Reconstruction efforts can also provide a temporary boost to GDP. As with other sources of uncertainty,
Marquette encourages investors to maintain discipline and stick to long-term strategic allocations to best
weather the market’s storms. P
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Marquette Associates, Inc. (“Marquette”) has prepared this document for exclusive use by the client or third party for which it was prepared. The information
herein was obtained from various sources, including but not limited to third party investment managers, the client’s custodian(s) accounting statements,
commercially available databases, and other economic and financial market data sources.

The sources of information used in this document are believed to be reliable. Marquette has not independently verified all of the information in this document
and its accuracy cannot be guaranteed. Marquette accepts no liability for any direct or consequential losses arising from its use. The information provided
herein is as of the date appearing in this material only and is subject to change without prior notice. Thus, all such information is subject to independent
verification and we urge clients to compare the information set forth in this statement with the statements you receive directly from the custodian in order to
ensure accuracy of all account information. Past performance does not guarantee future results and investing involves risk of loss. No graph, chart, or formula
can, in and of itself, be used to determine which securities or investments to buy or sell.

Forward looking statements, including without limitation any statement or prediction about a future event contained in this presentation, are based on
a variety of estimates and assumptions by Marquette, including, but not limited to, estimates of future operating results, the value of assets, and market
conditions. These estimates and assumptions, including the risk assessments and projections referenced, are inherently uncertain and are subject to
numerous business, industry, market, regulatory, geopolitical, competitive, and financial risks that are outside of Marquette’s control. There can be no
assurance that the assumptions made in connection with any forward looking statement will prove accurate, and actual results may differ materially.

The inclusion of any forward looking statement herein should not be regarded as an indication that Marquette considers forward looking statements to be
a reliable prediction of future events. The views contained herein are those of Marquette and should not be taken as financial advice or a recommendation
to buy or sell any security. Any forecasts, figures, opinions, or investment techniques and strategies described are intended for informational purposes
only. They are based on certain assumptions and current market conditions, and although accurate at the time of writing, are subject to change without
prior notice. Opinions, estimates, projections, and comments on financial market trends constitute our judgment and are subject to change without notice.
Marquette expressly disclaims all liability in respect to actions taken based on any or all of the information included or referenced in this document. The
information is being provided based on the understanding that each recipient has sufficient knowledge and experience to evaluate the merits and risks of
investing.

About Marquette Associates

Marquette was founded in 1986 with the sole objective of providing investment consulting at the highest caliber of service.
Our expertise is grounded in our commitment to client service — our team aims to be a trusted partner and as fiduciaries,
our clients’ interests and objectives are at the center of everything we do. Our approach brings together the real-world
experience of our people and our dedication to creativity and critical thinking in order to empower our clients to meet their
goals. For more information, please visit www.MarquetteAssociates.com.
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