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The U.S. economy has proved more resilient than expected this year, buoyed by ongoing consumer strength. 
Labor market dynamics and pandemic-era savings have allowed consumers to continue to spend despite higher 
costs. Those excess savings, however, are projected to be fully depleted by the fourth quarter. On top of that, 
millions of Americans will soon have another monthly charge to factor into budgets, as student loan payments 
are set to resume in October for the first time in years. 

Collectively, U.S. consumers owe $1.6 trillion in education debt, with monthly payments averaging $200–$300. 
The CARES Act put student loan payments on hold in 2020, saving consumers approximately $185 billion over 
the last three years.1 Moreover, the pause in payments brought delinquency rates to historic lows, which helped 
improve borrowers’ credit scores, enabling them to take on additional debt. As a result, some consumers are now 
facing greater obligations that may detract from spending on goods and services. Apollo Global Management 
estimates that student loan payments alone could reduce consumer spending — which makes up two-thirds of 
U.S. GDP — by more than $100 billion per year. Whether the U.S. tips into recession remains to be seen, but 
evolving dynamics like the depletion of excess savings and the resumption of student loan payments could 
change current trajectories. We will continue to watch these factors and their impact on the macroeconomic 
outlook closely.

Chart of the Week

When the Bill Comes Due
JULIA SHEEHAN, RESEARCH ASSOCIATE

Source: Goldman Sachs, The New York Times as of April 2023

Robust consumer spending, which has bolstered the U.S. economy this year, may by impacted by the 
resumption of student loan payments
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Student Loan Payments Received by Treasury Pre-Pandemic Trend

1 Goldman Sachs via The New York Times, Student Loan Pause is Ending, With Consequences for Economy

https://www.nytimes.com/2023/06/21/business/economy/student-loan-payments-debt-economy.html
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proprietary, confidential and/or privileged information; any use, copying, disclosure, dissemination, or distribution is strictly prohibited. 
Marquette Associates, Inc. retains all proprietary rights they may have in the information. 

Marquette Associates, Inc. (“Marquette”) has prepared this document for the exclusive use by the client or third party for which it was 
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information in this document and its accuracy cannot be guaranteed. Marquette accepts no liability for any direct or consequential 
losses arising from its use. The information provided herein is as of the date appearing in this material only and is subject to change 
without prior notice. Thus, all such information is subject to independent verification and we urge clients to compare the information 
set forth in this statement with the statements you receive directly from the custodian in order to ensure accuracy of all account 
information. Past performance does not guarantee future results and investing involves risk of loss. No graph, chart, or formula can, 
in and of itself, be used to determine which securities or investments to buy or sell. 

Forward-looking statements, including without limitation any statement or prediction about a future event contained in this 
presentation, are based on a variety of estimates and assumptions by Marquette, including, but not limited to, estimates of future 
operating results, the value of assets, and market conditions. These estimates and assumptions, including the risk assessments and 
projections referenced, are inherently uncertain and are subject to numerous business, industry, market, regulatory, geopolitical, 
competitive, and financial risks that are outside of Marquette’s control. There can be no assurance that the assumptions made in 
connection with any forward‐looking statement will prove accurate, and actual results may differ materially. 

The inclusion of any forward-looking statement herein should not be regarded as an indication that Marquette considers forward-
looking statements to be a reliable prediction of future events. The views contained herein are those of Marquette and should not be 
taken as financial advice or a recommendation to buy or sell any security. Any forecasts, figures, opinions or investment techniques 
and strategies described are intended for informational purposes only. They are based on certain assumptions and current market 
conditions, and although accurate at the time of writing, are subject to change without prior notice. Opinions, estimates, projections, 
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without prior notice, and do not contain material information regarding the Marquette Model Portfolio, including specific information 
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service. Our expertise is grounded in our commitment to client service — our team aims to be a trusted partner and as 
fiduciaries, our clients’ interests and objectives are at the center of everything we do. Our approach brings together the 
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to meet their goals. Marquette is an independent investment adviser registered under the Investment Advisers Act of 
1940, as amended. Registration does not imply a certain level of skill or training. More information about Marquette 
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