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President Joe Biden announced yesterday that he is dropping out of the presidential race and will not seek the 
Democratic nomination for president. The last time a sitting president declined to seek re-election was Lyndon 
Johnson in 1968. However, this move comes with little surprise to those who have been paying attention to the 
odds market. In fact, the market “priced in” this decision shortly after Biden’s shaky debate performance with 
former President Donald Trump just over a month ago. 
The data series in this week’s chart tracks the implied probabilities available on the PredictIt website. For most 
of 2024, odds for Biden or Trump to win the election fluctuated between ~40–55%. Trump gained momentum 
leading up to the debate as questions surrounding Biden’s capacity to serve another term swirled. Biden’s 
disastrous performance accelerated Trump’s chances and sent the president’s odds of winning the election 
into a freefall. 
Before this weekend’s announcement, recent expectations were that Vice President Kamala Harris had equal 
or better odds of winning the Democratic nomination than Biden. Reality now matches that expectation as she 
is the presumptive Democratic nominee after Biden gave her his endorsement. It remains to be seen whether 
Biden will finish out his term or if another candidate will challenge Harris at the upcoming Democratic National 
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President Biden’s withdrawal from the 2024 election race has been anticipated for weeks based on 
market odds
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Convention. Even with the Democratic party throwing its support behind her, Harris has an uphill climb 
to overtake Trump. Her odds of winning in November currently stand at 38% versus 59% for Trump. The 
former president’s odds peaked after the assassination attempt on July 13 at 69% and have since fallen 
after the Republican National Convention and Biden’s withdrawal. This reflects the fact that it may be 
more difficult to defeat a candidate other than Biden. 
How the stock and bond markets reacted to the shifting odds after the debate was predictable in 
hindsight. The Trump Trade — which includes a steepening of the yield curve, a rally in small-cap equities, 
and a rotation out of tech stocks into “old economy” sectors, among other trends — was back on. As 
Biden faltered, sectors and strategies benefitting from Trump and Republicans’ preference of looser fiscal 
policy, higher tariffs, more aerospace and defense spending, as well as weaker regulations saw tailwinds 
as investors piled into the Trump Trade. Now the market outlook is much less certain. While Trump still has 
favorable odds to win the election, Democrats almost certainly have a better chance to keep the White 
House without Biden. In addition, it is less likely that Republicans will also gain control of Congress.
Trump may not be as likely to beat a non-Biden candidate, which is causing investors to potentially recalibrate 
their bets on the Trump Trade. Which sectors ultimately benefit from the shakeup to the presidential race 
remains to be seen. As the odds show, Biden dropping out was expected. For investors wondering what 
to expect now, a word of advice: Between now and November only expect the unexpected. 
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