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Trump Election Victory CEOINDX (L) Small Business Optimism (R)

In a 2016 redux, Donald Trump’s victory in the November election kicked off another wave of economic 
optimism across CEOs and small business owners alike. To that point, the Bloomberg CEO Confidence Index, 
which measures U.S. CEO confidence in the economy one year from now on a scale from 0 to 10 (10 being most 
confident), and the National Federation of Independent Businesses Small Business Optimism Index, a composite 
of ten seasonally-adjusted components based on the outlook of roughly 620 NFIB members, are two of the 
primary ways to gauge the economic outlook of U.S. businesses. Trump’s pro-growth policy goals of corporate 
tax cuts and deregulation have spurred an uptick in both indices, although higher business confidence may 
further delay meaningful rate cuts from the Federal Reserve. 

With equity market momentum and increased CEO confidence, there is expected to be little disruption in hiring 
and spending by larger companies within the U.S., which should translate to continued economic strength. 
That said, the increase in small business confidence may be a more prescient indicator of future growth. Small 
businesses, which employ upwards of 50 million domestic workers and bring in roughly $16 trillion in annual 
revenue, are the engine that drive the U.S. economy, meaning as small business optimism increase, spending, 
investment, and hiring could increase significantly as well. Combine these dynamics with a recent 100 basis 

Chart of the Week

Optimism is Pessimism?
JAMES TORGERSON, RESEARCH ANALYST

Source: Bloomberg as of January 31, 2025

Recent increases in CEO confidence and small business optimism may keep the U.S. economy 
humming but prevent the Federal Reserve from cutting rates
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point reduction in benchmark interest rates, and economic growth may be poised to remain robust. While 
this would be largely positive for the U.S., it may be viewed as a reason for pessimism by the Federal 
Reserve. Specifically, as the Fed continues to battle sticky inflation (the latest CPI print came in hot at 
3.0%), a higher growth environment would make it harder to continue to cut interest rates without causing 
inflation to reaccelerate. Recent data indicate just one to two rate cuts from the Fed for the rest of 2025, 
and if the U.S. economy sees higher levels of growth and inflation in the near term, future cuts may have 
to remain on ice. 
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Marquette Associates, Inc. (“Marquette”) has prepared this document for the exclusive use by the client or third party for which it was 
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without prior notice, and do not contain material information regarding the Marquette Model Portfolio, including specific information 
relating to portfolio investments and related important risk disclosures. The descriptions herein of Marquette’s investment objectives 
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About Marquette Associates

Marquette was founded in 1986 with the sole objective of providing investment consulting at the highest caliber of 
service. Our expertise is grounded in our commitment to client service — our team aims to be a trusted partner and as 
fiduciaries, our clients’ interests and objectives are at the center of everything we do. Our approach brings together the 
real-world experience of our people and our dedication to creativity and critical thinking in order to empower our clients 
to meet their goals. Marquette is an independent investment adviser registered under the Investment Advisers Act of 
1940, as amended. Registration does not imply a certain level of skill or training. More information about Marquette 
including our investment strategies, fees and objectives can be found in our ADV Part 2, which is available upon request 
and on our website. For more information, please visit www.MarquetteAssociates.com. 
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