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Know Your Volatility
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Recent data challenges the view that Bitcoin is uniquely volatile when compared to individual

stock names
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Source: Bloomberg as of May 30, 2025; 260-day historical volatility for all assets and periods, respectively’

Fiduciaries, trustees, and institutional investors may be understandably puzzled by recent developments and
shifts in tone from U.S. regulators and policymakers regarding digital assets. For those not following the space

closely, in recent months:

* The Department of Labor (DOL) rescinded its 2022 “extreme care” guidance and reaffirmed a neutral

stance — empbhasizing fiduciary process over product exclusion.?

» Banking regulators softened their posture by withdrawing supervisory guidance, signaling a shift from
structural resistance to conditional tolerance and constructive engagement.?#>

» The SEC approved a diversified, multi-asset crypto ETF — marking a pivotal moment in U.S. regulatory

acceptance and product offerings.®

» At the federal legislative level, bipartisan efforts to codify dollar-backed stablecoins suggest the possibility
of a broader strategy to reinforce U.S. monetary leadership in both digital finance and capital markets.”®

= At the state level, Texas and New Hampshire have enacted legislation to establish digital asset reserve funds

or authorize their state treasurers to invest in digital assets.’
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These developments may seem at odds with the long-standing perception that digital assets — particularly
Bitcoin — are categorically too volatile and immature for institutional portfolios. While the immaturity
label is fair and simply a function of time, the volatility story — while true on an absolute basis — loses a
bit of its bite when compared to individual stocks.

The chart above illustrates this point using securities from the S&P 500 (blue) and Russell 2000 (light
blue) — benchmarks that underpin equity exposures across many investment portfolios. Since 2020, more
than 1,000 individual stocks (purple) included in core S&P 500 and Russell 2000 indices have, on average,
exhibited annualized volatility comparable to or exceeding that of Bitcoin — including well-known names
such as Tesla, Nvidia, Carvana, Hims & Hers, and JPMorgan Chase." While this is not to suggest Bitcoin’s
price should be expected to follow the same price movements of a traditional stock, it does start to
address the long-held stereotype of its outsized volatility across market cycles. That said, the relative
immaturity of Bitcoin (and all digital assets for that matter) should be considered when assessing the
relative volatility versus stocks.

Ultimately, the intent here is not to advocate adoption — this is not an endorsement of digital assets.
Rather, the goal is to better understand that recent regulatory, policy, and institutional shifts appear to
reflect a more empirically grounded understanding of risk.

It is important to underscore that many of these developments remain provisional. Absent more binding
legislation, recent guidance and positions could shift under future administrations. Accordingly, Marquette
maintains a cautious approach to digital assets. Fiduciary prudence requires a holistic, portfolio-based
risk assessment that considers formal legislation and regulatory frameworks, governance standards,
plan-specific objectives, and long-term suitability. Fiduciaries require a durable foundation for evaluating
potential portfolio inclusion of asset classes. Given the inherent uncertainty of a transient regulatory
landscape — and the varied facts and circumstances across retirement plans — a measured, wait-and-see
approach seems reasonable. ®»

"Bloomberg 260-day volatility as of May 30, 2025; 260-day historical volatility for all assets, respectively.

2U.S. Department of Labor, Employee Benefits Security Administration. Compliance Assistance Release No. 2025-01: 401(k) Plan
Investments in “Cryptocurrencies”. May 28, 2025.

3Board of Governors of the Federal Reserve System. Federal Reserve Board Announces Withdrawal of Guidance for Banks Related to
Crypto-Asset and Dollar Token Activities. Press release, April 24, 2025.

“Federal Deposit Insurance Corporation. FDIC Clarifies Process for Banks to Engage in Crypto-Related Activities. Press release, March
28, 2025.

® Office of the Comptroller of the Currency. OCC Clarifies Bank Authority to Engage in Crypto-Asset Custody and Execution Services.
Interpretive Letter #1184, May 7, 2025.

¢U.S. Securities and Exchange Commission. Order Granting Accelerated Approval of a Proposed Rule Change, as Modified by
Amendment No. 1 Thereto, to Amend NYSE Arca Rule 8.500-E (Trust Units) and to List and Trade Shares of the Grayscale Digital Large
Cap Fund LLC under Amended NYSE Arca Rule 8.500-E (Trust Units). Release No. 34-103364, July 1, 2025.

’Reuters. U.S. Senate Passes Stablecoin Bill in Milestone for Crypto Industry. June 17, 2025.

8Bloomberg Government. Texas Gov. Abbott Signs Bill to Create State Bitcoin Reserve. July 1, 2025.
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Assets. Signed May 6, 2025. Effective May 7, 2025.
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CONFIDENTIALITY NOTICE: This communication, including attachments, is for the exclusive use of the addressee and contains
proprietary, confidential and/or privileged information; any use, copying, disclosure, dissemination, or distribution is strictly prohibited.
Marquette Associates, Inc. retains all proprietary rights they may have in the information.

Marquette Associates, Inc. (“Marquette”) has prepared this document for the exclusive use by the client or third party for which it was
prepared. The information herein was obtained from various sources, including but not limited to third party investment managers,
the client’s custodian(s) accounting statements, commercially available databases, and other economic and financial market data
sources.

The sources of information used in this document are believed to be reliable. Marquette has not independently verified all of the
information in this document and its accuracy cannot be guaranteed. Marquette accepts no liability for any direct or consequential
losses arising from its use. The information provided herein is as of the date appearing in this material only and is subject to change
without prior notice. Thus, all such information is subject to independent verification and we urge clients to compare the information
set forth in this statement with the statements you receive directly from the custodian in order to ensure accuracy of all account
information. Past performance does not guarantee future results and investing involves risk of loss. No graph, chart, or formula can,
in and of itself, be used to determine which securities or investments to buy or sell.

Forward-looking statements, including without limitation any statement or prediction about a future event contained in this
presentation, are based on a variety of estimates and assumptions by Marquette, including, but not limited to, estimates of future
operating results, the value of assets, and market conditions. These estimates and assumptions, including the risk assessments and
projections referenced, are inherently uncertain and are subject to numerous business, industry, market, regulatory, geopolitical,
competitive, and financial risks that are outside of Marquette’s control. There can be no assurance that the assumptions made in
connection with any forward looking statement will prove accurate, and actual results may differ materially.

The inclusion of any forward-looking statement herein should not be regarded as an indication that Marquette considers forward-
looking statements to be a reliable prediction of future events. The views contained herein are those of Marquette and should not be
taken as financial advice or a recommendation to buy or sell any security. Any forecasts, figures, opinions or investment techniques
and strategies described are intended for informational purposes only. They are based on certain assumptions and current market
conditions, and although accurate at the time of writing, are subject to change without prior notice. Opinions, estimates, projections,
and comments on financial market trends constitute our judgment and are subject to change without notice. Marquette expressly
disclaims all liability in respect to actions taken based on any or all of the information included or referenced in this document. The
information is being provided based on the understanding that each recipient has sufficient knowledge and experience to evaluate
the merits and risks of investing.

This presentation does not constitute an offer to sell, or a solicitation of an offer to buy, any interest in any investment vehicle, and
should not be relied on as such. Targets, ranges, and expectations set forth in this presentation are approximations; actual results
may differ. The information and opinions expressed herein are as of the date appearing in this material only, are subject to change
without prior notice, and do not contain material information regarding the Marquette Model Portfolio, including specific information
relating to portfolio investments and related important risk disclosures. The descriptions herein of Marquette's investment objectives
or criteria, the characteristics of its investments, investment process, or investment strategies and styles may not be fully indicative of
any present or future investments, are not intended to reflect performance and may be changed in the discretion of Marquette. While
the data contained herein has been prepared from information that Marquette believes to be reliable, Marquette does not warrant
the accuracy or completeness of such information. Client account holdings may differ significantly from the securities in the indices
and the volatility of the index may be materially different from client account performance. You cannot invest directly in an index.

About Marquette Associates

Marquette was founded in 1986 with the sole objective of providing investment consulting at the highest caliber of
service. Our expertise is grounded in our commitment to client service — our team aims to be a trusted partner and as
fiduciaries, our clients’ interests and objectives are at the center of everything we do. Our approach brings together the
real-world experience of our people and our dedication to creativity and critical thinking in order to empower our clients
to meet their goals. Marquette is an independent investment adviser registered under the Investment Advisers Act of
1940, as amended. Registration does not imply a certain level of skill or training. More information about Marquette
including our investment strategies, fees and objectives can be found in our ADV Part 2, which is available upon request
and on our website. For more information, please visit www.MarquetteAssociates.com.
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