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As we enter the second half of the year,
Liberation Day-induced market volatility
seems like a distant memory with the
S&P hitting another all-time high on July
10" and non-U.S. stocks outpacing their
U.S. counterparts through June 30%.
Meanwhile, the One Big Beautiful Bill was
signed into law by President Trump on
July 4" with varying expectations on its
impact to growth but a consensus view
that it will push the deficit higher.

The Congressional Budget Office projects
the bill to add almost $3 trillion to the
federal deficit over the next decade which
has pushed longer dated U.S. Treasury
yields higher. While the growing deficit
is a concern — and reflected via higher
rates — investors are now offered more
incentive to move further out on the yield
curve. Current projections still suggest
two rates cuts this year, but the Fed's
ultimate decision will rest on the usual
economic data around employment,
inflation, and growth.
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ECONOMIC RESILIENCE FUELS A QUICK MARKET RECOVERY
TRADING DAYS

0%

-10%

-20%

-30%

S&P 500 RETURN

-40%

1991 1998 2019 2020 emm— 2025

Source: Bloomberg as of July 8, 2025

EUROPE CONTINUES TO OUTPERFORM U.S. PEERS

20%

15%

10% I I

% [T ||- -||"| T "|

-10%

-15%

-20%
2001

o ul
R R

DIFFERENCE IN RETURNS

2005 2009 2013 2017

B STOXX 600 vs. S&P 500

2021 2025

Source: Bloomberg as of June 30, 2025

2028 2029 2030 2031 2032 2033 2034

Tax Foundation
@ Penn Wharton Budget Model
e ale Budget Lab

INDEPENDENT INVESTMENT CONSULTING



AN EXPANDING TERM PREMIUM
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Tariff and policy uncertainty continue to weigh  perauLT FORECASTS HAVE BEEN REVISED SLIGHTLY HIGHER
on market forecasts, but general risk parameters 7%

suggest a relatively benign environment. From
a fixed income perspective, default projections
have been revised slightly higher but remain
around long-term averages. From an equity
perspective, the commonly cited “fear gauge”
— the VIX index — has dropped precipitously
from where it was in early April, suggesting 1% I
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the market’s anxiety around tariff policy has at 0%
least partially subsided. Even fears of oil supply
shortages after the U.S. bombed Iran were short-

lived with crude oil trading below $70 at the end = High Yield mLeveraged Loans
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Nonetheless, market returns through
June are surprising when assessed
against falling consumer confidence.
While earnings growth has been the main
driver of U.S. equity returns — largely on
the shoulders of the Magnificent Seven
—non-U.S. stocks have mostly soared on
a weaker dollar and multiple expansion.

For non-U.S. stocks, the weaker dollar
has been a stark reversal from 2024.
However, counting on sustained currency
weakening is not a foundation for further
positive returns and is notoriously difficult
to predict. Going forward, the market’s
reconciliation of earnings expectations
vs. reality will dictate returns during the
second half of the year.

A DECOMPOSITION OF EQUITY INDEX RETURNS
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MAGNIFICENT 7 CONTINUES TO DRIVE EARNINGS GROWTH
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In particular, the Eurozone's broad-based rally bears watching to see if the positive momentum continues.
Finally, it goes without saying that while the worst of the tariff-induced selling is behind us, tariffs loom
over the market, with Japan one of the prime examples.
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There is much to watch the second half of the year, from tariff revisions to Fed policy to earnings reports.
The overhang of unpredictable and constantly changing economic policy makes it even more difficult to
forecast markets. Although overall risk indicators do not suggest a correction is imminent, valuations are
high and markets led by multiple expansion can be quick to correct. While it is likely too early to suggest
a “new normal” powered by fluid policies, we are carefully monitoring the economic and geopolitical
landscapes to see what they deliver to markets.

Until next time,

e

Greg Leonberger, FSA, EA, MAAA, FCA
Partner, Director of Research
qIeonberqer@marquetteassociates.com
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CONFIDENTIALITY NOTICE: This communication, including attachments, is for the exclusive use of the addressee and contains proprietary,
confidential and/or privileged information; any use, copying, disclosure, dissemination or distribution is strictly prohibited. Marquette
Associates, Inc. retains all proprietary rights they may have in the information.

Marquette Associates, Inc. (“Marquette”) has prepared this document for the exclusive use by the client or third party for which it was
prepared. The information herein was obtained from various sources, including but not limited to third party investment managers, the
client’s custodian(s) accounting statements, commercially available databases, and other economic and financial market data sources.

The sources of information used in this document are believed to be reliable. Marquette has not independently verified all of the information
in this document and its accuracy cannot be guaranteed. Marquette accepts no liability for any direct or consequential losses arising from
its use. The information provided herein is as of the date appearing in this material only and is subject to change without prior notice. Thus,
all such information is subject to independent verification and we urge clients to compare the information set forth in this statement with
the statements you receive directly from the custodian in order to ensure accuracy of all account information. Past performance does not
guarantee future results and investing involves risk of loss. No graph, chart, or formula can, in and of itself, be used to determine which
securities or investments to buy or sell.

Forward-looking statements, including without limitation any statement or prediction about a future event contained in this presentation,
are based on a variety of estimates and assumptions by Marquette, including, but not limited to, estimates of future operating results,
the value of assets, and market conditions. These estimates and assumptions, including the risk assessments and projections referenced,
are inherently uncertain and are subject to numerous business, industry, market, regulatory, geopolitical, competitive, and financial risks
that are outside of Marquette’s control. There can be no assurance that the assumptions made in connection with any forward-looking
statement will prove accurate, and actual results may differ materially.

The inclusion of any forward-looking statement herein should not be regarded as an indication that Marquette considers forward-looking
statements to be a reliable prediction of future events. The views contained herein are those of Marquette and should not be taken as
financial advice or a recommendation to buy or sell any security. Any forecasts, figures, opinions or investment techniques and strategies
described are intended for informational purposes only. They are based on certain assumptions and current market conditions, and
although accurate at the time of writing, are subject to change without prior notice. Opinions, estimates, projections, and comments
on financial market trends constitute our judgment and are subject to change without notice. Marquette expressly disclaims all liability
in respect to actions taken based on any or all of the information included or referenced in this document. The information is being
provided based on the understanding that each recipient has sufficient knowledge and experience to evaluate the merits and risks
of investing.

This presentation does not constitute an offer to sell, or a solicitation of an offer to buy, any interest in any investment vehicle, and
should not be relied on as such. Targets, ranges, and expectations set forth in this presentation are approximations; actual results may
differ. The information and opinions expressed herein are as of the date appearing in this material only, are subject to change without
prior notice, and do not contain material information regarding the Marquette Model Portfolio, including specific information relating
to portfolio investments and related important risk disclosures. The descriptions herein of Marquette’s investment objectives or criteria,
the characteristics of its investments, investment process, or investment strategies and styles may not be fully indicative of any present
or future investments, are not intended to reflect performance and may be changed in the discretion of Marquette. While the data
contained herein has been prepared from information that Marquette believes to be reliable, Marquette does not warrant the accuracy
or completeness of such information. Client account holdings may differ significantly from the securities in the indices and the volatility of
the index may be materially different from client account performance. You cannot invest directly in an index.

About Marquette Associates

Marquette was founded in 1986 with the sole objective of providing investment consulting at the highest caliber of service.
Our expertise is grounded in our commitment to client service — our team aims to be a trusted partner and as fiduciaries,
our clients’ interests and objectives are at the center of everything we do. Our approach brings together the real-world
experience of our people and our dedication to creativity and critical thinking in order to empower our clients to meet their
goals. Marquette is an independent investment adviser registered under the Investment Advisers Act of 1940, as amended.
Registration does not imply a certain level of skill or training. More information about Marquette including our investment
strategies, fees and objectives can be found in our ADV Part 2, which is available upon request and on our website. For more
information, please visit www.MarquetteAssociates.com.
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