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After a three-year drought, the IPO market is stirring again… but only for a select few. Just 18 companies 
have gone public in the U.S. through the end of June, which puts 2025 on pace to be the slowest year for 
IPOs in a decade (though total exit value this year has already surpassed 2024 levels). The companies that 
have listed thus far in 2025 have looked markedly stronger from a fundamental standpoint than those in the 
2021 cohort. Indeed, nearly a quarter are profitable, with average revenues above $800 million and median 
valuation-to-revenue multiples around 4x (down from roughly 17x a few years earlier). This new IPO class 
has clustered around themes like artificial intelligence, cryptocurrency, defense, and space, all of which have 
been buoyed by government policy and widespread investor interest in growth.

This being said, the secondary market has quietly become a powerful alternative source of liquidity that 
has reshaped the venture capital ecosystem. According to PitchBook, U.S. venture secondary transactions 
reached $61.1 billion over the past year, slightly exceeding VC-backed IPO exit value and accounting for 
nearly one-third of all venture exits. “Mega-unicorns” such as SpaceX, Stripe, Databricks, and OpenAI have 
actively launched tender offers and secondary SPVs to provide liquidity for employees and investors while 
remaining private enterprises. The secondary market has expanded rapidly in recent years, with dedicated 
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The IPO market is reopening for select firms as a booming secondary market reshapes venture 
liquidity
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dry powder reaching $8.2 billion in 2024 (up from roughly $4 billion in 2022) and SPV capital raising 
surging more than tenfold. Still, despite this remarkable growth, secondary exit value remains a small 
slice of the venture ecosystem at just 1.9% of total unicorn market value.

The result of these dynamics is a tale of two markets: One public and highly selective, the other private, 
flexible, and increasingly institutionalized. While acquisitions continue to account for most venture exits 
by volume, the evolving dynamic between IPOs and secondaries is redefining how liquidity is delivered 
to investors… and redefining what “going public” really means in today’s venture landscape.
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