
November 10, 2025

INDEPENDENT INVESTMENT CONSULTING

Over the weekend, the Senate overcame a key procedural obstacle in its attempt to end the record-breaking 
government shutdown, as enough Democrats agreed to advance a bill aimed at resolving the weeks-long 
stalemate. While previous government shutdowns have only caused short-term economic impacts since 
furloughed employees eventually receive back pay and federal spending typically rebounds quickly once 
operations resume, experts warn that the current shutdown has proved more damaging for several reasons. 
First, the economy is in a more vulnerable position than it was during previous closures, with households 
already strained by inflation and labor market uncertainty. Additionally, the current impasse has affected not 
only federal employees but also millions of Americans who are seeing their food assistance disrupted just as the 
holiday season approaches. As can be seen in this week’s chart, analysts estimate that the shutdown has cost 
the U.S. economy anywhere from $10 billion to $30 billion per week, with total losses already surpassing those 
of any previous government closure.

Looking ahead, economists note that while some of the output lost to the shutdown might eventually be 
recovered once the government reopens, a growing share (particularly in private sector services and tourism) 
will likely be permanent. The Congressional Budget Office warns that the shutdown could shave as much as 
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Source: Estimates compiled by Bloomberg as of November 10, 2025. Barclays’ estimate ranges from at least $10 billion 
to as much as $11 billion per week. Oxford’s estimate ranges from at least $8 billion to as much as $16 billion per week. 
All economists use varying methods to calculate GDP impact.

Though potentially nearing an end, the U.S. government shutdown has cost billions each week and 
threatened future economic growth
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two percentage points off fourth-quarter GDP growth, threatening to amplify existing weaknesses in 
manufacturing and consumer sentiment. Forecasts from major financial institutions have also been revised 
downward in recent days, with many groups citing rising uncertainty over fiscal policy and declining 
confidence. As it relates to capital markets, previous government shutdowns have had little impact on 
equity performance, with the S&P 500 Index averaging a return of roughly 1.5% during closures dating 
back to the 1980s and generating a positive return in 8 of the last 10 shutdowns. While these figures 
suggest that investors have largely considered past shutdowns insignificant, economic fallout and weaker 
sentiment stemming from the current closure could weigh on stocks going forward. For reference, the 
S&P 500 Index has returned roughly 0.7% since the shutdown began on October 1 through the end of last 
week, despite four days that saw the benchmark drop by nearly 1% during the period.
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