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This Too Shall Reconstitute

EVAN FRAZIER, CFA, CAIA, SENIOR RESEARCH ANALYST

The top constituents of the S&P 500 Index have evolved over the years due to structural economic
shifts, illustrating that market leadership is ever-changing in nature
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Source: FactSet. Data as of December 31 of each year. SPY ETF is used as a proxy for S&P 500 Index.

Rooted in medieval Persian Sufi thought, the adage “this too shall pass” speaks to the fleeting and impermanent
nature of the human condition. For investors, this aphorism can serve as a useful framework for understanding
the constantly evolving composition of the upper end of the U.S. equity market. As this week’s chart shows,
the top 10 constituents of the S&P 500 Index have changed dramatically over the last 40 years, with each new
decade seeing both additions to and subtractions from this basket of companies.

In 1985, the top of the S&P 500 Index was heavily weighted toward industrial conglomerates, energy producers,
and legacy financial and telecommunications firms such as IBM, Exxon, AT&T, and General Electric. This
composition reflected an economy still anchored in manufacturing, physical infrastructure, and regulated
industries with durable but relatively slow-moving competitive dynamics. Capital intensity, domestic scale,
and regulatory barriers to entry helped entrench incumbents, allowing a small set of diversified conglomerates
and commodity-linked businesses to dominate equity indices. As can be observed in this week’s chart, the top
10 constituents represented roughly 21% of the S&P 500 Index in 1985. In contrast, the top 10 constituents at
the end of last year represented more than 40% of the benchmark, with technology-oriented companies like
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NVIDIA, Apple, Microsoft, Alphabet, Amazon, and Meta topping the benchmark and accounting for an
outsized share of index earnings and returns in recent years.

The transition between these two regimes did not occur abruptly but rather through decades of structural
changes, including the rise of the digital economy, the decline in manufacturing’s share of GDP, and the
increasing importance of intangible assets such as software, data, and intellectual property. Indeed, the
1990s and early 2000s saw the rise and consolidation of the internet economy, which led to the reshaping
of information, communication, and commerce. The years following the Global Financial Crisis further
accelerated the dominance of scalable, asset-light business models, while low interest rates and abundant
liquidity disproportionately benefited high-growth technology firms. At the same time, several former
index leaders either stagnated, were disrupted, or lost relative economic relevance, leading to a gradual
but persistent turnover at the top of the index.

Against this backdrop, the current composition of the S&P 500 Index should not be viewed as fixed, but
rather as a snapshot of a specific moment in time. If history is any indication, the next decade will likely
bring another reshuffling of top index constituents as new technologies, industries, and business models
emerge. For investors, this suggests that maintaining broadly diversified equity exposure while remaining
disciplined around rebalancing is prudent, as market leadership, however dominant it appears at a given
time, has historically been transient rather than permanent. ®»
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180 North LaSalle St, Ste 3500, Chicago, lllinois 60601  pHone 312-527-5500
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CONFIDENTIALITY NOTICE: This communication, including attachments, is for the exclusive use of the addressee and contains
proprietary, confidential and/or privileged information; any use, copying, disclosure, dissemination or distribution is strictly
prohibited. Marquette Associates, Inc. retains all proprietary rights they may have in the information.

Marquette Associates, Inc. (“Marquette”) has prepared this document for the exclusive use by the client or third party for
which it was prepared. The information herein was obtained from various sources, including but not limited to third party
investment managers, the client’s custodian(s) accounting statements, commercially available databases, and other economic
and financial market data sources.

The sources of information used in this document are believed to be reliable. Marquette has not independently verified all
of the information in this document and its accuracy cannot be guaranteed. Marquette accepts no liability for any direct or
consequential losses arising from its use. The information provided herein is as of the date appearing in this material only and
is subject to change without prior notice. Thus, all such information is subject to independent verification, and we urge clients
to compare the information set forth in this statement with the statements received directly from the custodian in order to
ensure accuracy of all account information. Past performance does not guarantee future results and investing involves risk
of loss. No graph, chart, or formula can, in and of itself, be used to determine which securities or investments to buy or sell.

Forward looking statements, including without limitation any statement or prediction about a future event contained in this
presentation, are based on a variety of estimates and assumptions by Marquette, including, but not limited to, estimates
of future operating results, the value of assets and market conditions. These estimates and assumptions, including the risk
assessments and projections referenced, are inherently uncertain and are subject to numerous business, industry, market,
regulatory, geopolitical, competitive, and financial risks that are outside of Marquette’s control. There can be no assurance
that the assumptions made in connection with any forward looking statement will prove accurate, and actual results may differ
materially. Indices have been selected for comparison purposes only. Client account holdings may differ significantly from the
securities in the indices and the volatility (beta) of the account may be materially different from client account performance
and may be more or less than the benchmark. You cannot invest directly in an index. Artificial intelligence has been utilized
during the preparation of this document.

The inclusion of any forward looking statement herein should not be regarded as an indication that Marquette considers
forward looking statements to be a reliable prediction of future events. The views contained herein are those of Marquette
and should not be taken as financial advice or a recommendation to buy or sell any security. Any forecasts, figures, opinions
or investment techniques and strategies described are intended for informational purposes only. They are based on certain
assumptions and current market conditions, and although accurate at the time of writing, are subject to change without prior
notice. Opinions, estimates, projections, and comments on financial market trends constitute our judgment and are subject
to change without notice. Marquette expressly disclaims all liability in respect to actions taken based on any or all of the
information included or referenced in this document. The information is being provided based on the understanding that
each recipient has sufficient knowledge and experience to evaluate the merits and risks of investing.

This document does not constitute an offer to sell, or a solicitation of an offer to buy, any interest in any investment vehicle,
and should not be relied on as such. Targets, ranges and expectations set forth in this presentation are approximations; actual
results may differ materially. The information and opinions expressed herein are as of the date appearing in this material only,
are subject to change without prior notice, and do not contain material information regarding the Marquette Model Portfolio,
including specific information relating to portfolio investments and related important risk disclosures. The descriptions herein
of Marquette’s investment objectives or criteria, the characteristics of its investments, investment process, or investment
strategies and styles may not be fully indicative of any present or future investments, are not intended to reflect performance
and may be changed in the discretion of Marquette. While the data contained herein has been prepared from information that
Marquette believes to be reliable, Marquette does not warrant the accuracy or completeness of such information.

About Marquette Associates

Marquette was founded in 1986 with the sole objective of providing investment consulting at the highest caliber of
service. Our expertise is grounded in our commitment to client service — our team aims to be a trusted partner and as
fiduciaries, our clients’ interests and objectives are at the center of everything we do. Our approach brings together the
real-world experience of our people and our dedication to creativity and critical thinking in order to empower our clients
to work towards their goals.

Marquette is an independent investment adviser registered with the U.S. Securities and Exchange Commission under
the Investment Advisers Act of 1940, as amended. Registration does not imply a certain level of skill or training. More
information about Marquette including our investment strategies, fees, and objectives can be found in our ADV
Part 2 and Form CRS which are available upon request and on our website. For more information, please visit www.
MarquetteAssociates.com.
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